









































ADANI POWER (MUNDRA) LIMITED
Statement of Profit and Loss for Lhie year ended 31st March, 2022

Al amounts are in ¥ Croros, unless otherwise statad

Power

For the year ended

Far the year onded

Particulars Nates 31st March, 2022 31st March, 2021
Incoma
Revenue fram Operations 29 9,138.10 959131
Other Incame 30 957.45 431.46
Total Incame 10,095.55 10.022.77
Exponses
Fuel Cost 5467.78 1.079.69
Purchase of Stock-in-trade / Power for resale 3 1.244.55 B53.03
Changes In inventories of Stock-in -Trade 32 - 324
Transmission Charges 463.40 483,54
Employee Benefits Expense 33 124.05 114.74
Finance Costs 34 1.614.06 2,049.97
Depreciation and Amortisation Expense Aland 4 2 1,156.19 1.67.93
Other Expenses 35 358.08 408.50
Total Expenses 10,42B8.21 12,160.04
{Loss) before tax (332.66) {2,137.27)
Tax Expense;
Currant Tax 36 -
Deferred Tax 21
Total Tax Expenses N -
(Loss) for the year (332,66} (2137.27)
Other Comprehonsive (loss)
Items that will pot be reclassifiod to profit or lass in subsequant
periods
Remeasurament {Joss) on deflned benefit plans 50 [3.27) {1.56)
tncome tax impact - -
Net other comprehensive (loss) for the yoar, net of tax {3.27) {1.56)
Tatal Comprehensive (Loss) for the year, net of tox Total (335.93}) (2,13D.83)
(Loss) Per Equity Sharo (EPS)
Baslc and Diluted EPS (%) (Foce Value T 10 Per Sharo) 37 (109.54) {277.18)

The accompanylng notes are an integral part of these financial statements,
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ADAN] POWER {MUMNDRA) LIMITED

Statement of Cash *lows far the year ended 3'tst March, 2022

All amounts are in ¥ Crores, upless otherwise stated

Paowver

Particulars

For the year ended
31st March, 2022

For the year ended
31st March, 2021

(@) Cash flaw from operating activities
(Loss) before tax
Adjustments to reconcite {Joss) befare tax to net cash ffows:
Deprectation and Amortlsatlon Expense

Unreallsed foreign exchanoge fluctuation Loss / (Gain) (Net)

Income From Motual Funds
Liabllitles no longeér required written back
Loss on Property, plant and equipment Sold / Retired (Net)
Capital expenditure Provided For / Written OfT
Stores and spares Provided for
Bad Drebts Provislon / Sundry Balances written off
Amortised Government Grant thcome
Finance Costs
Interest [ncome
Operating profit before woriing capital adjustment
Changes in working capltat:
{Increase) / Decrease In Inventorias
Decrease in Trade Receivables
Decrease In Other Financlal Assets
(Increase) / Decrease in Other Assets
(Decrease) in Trade Payables
{Decrease) / increase in Other Financial Liabiiities
Increase in Other Liabilities and Provisions

Cash penerakad from operatlons
Less : income tax {Paid} / Refund (net)
Net cash generated from operating actlvities {A)
(0} Cash fiow from investing activities

Capital expenditure on Property, Plant and Equipment, Iincluding capltal
advances and capltal work-in-progress and Intangible assats

Proceeds from Sale of Property, Plant and Equipment
Proceeds from Sale of Current lnvestments {Nat}
Payment towards Loans glven (Net)
Bank / margln money deposits Wikhdrawn / (placed) (Net)
lnterest recelved (Including carrylng cost)
Net cash geaerated from / {used in) investing activities {B)
(G} Cosh ftow from financing activities
Payment of principal portion of lease liabilities
Proceads from Non Current borrowings
Repayment of Nan Cutrent borrowings
(Repayment) / Proceeds from Current bprrowings (Net)
Finance Costs Pafd {Including interest on lease liabllities)
Net cosh (used In) financing activitles (C)
Net (Decrease) In cash and cash equlvalents (A)s{B)+(C)
Cash and e¢ash equivalents at the beglnning of the year
Cash and cash equivalents ak the end of the year
Notes ko Cash flow Statement :
Cash and cash equlvalents as per abova comprise of the Followlng :

Cash and cash equivalents (Refer note 10)
Balances as per statement of cash flows

Notes:

{332.66) (2,137.27)
1,156.19 1,167.93
38.38 (229.73)
(0.06) -
{1.92) (63.34)
13.78 5.39
0.02 18.79
27.26 -
0.06 0.26
(177.43) (177.a3)
1.614.06 2.049.97
(711.31) {43.65)
1,626.37 590,92
(116.71 114,49
130.89 658.48
96.06 133.91
(183.80) 25.64
(347.83) {659.64)
(1.90) 346
298.77 57.49
{334.52) 333.03
1,291.85 924,75
{6.78) 115
1,285.07 925,90
(159.91) {145.96)
1.02 0.34
0.06 -

- 25.91
253,98 (431.27)
727,94 42.88
B23.09 {504.10)

{0.87) {0.80)
11,515.00 18,459.95
(11.469.77) {18.355.22)
{1,047.52) 717.50
{1,128 09) {1,256.51)
(2132.25) {435.08)

(2a.09) {13.28)
37.14 50.42
13.09 3714
13.05 3714
13.05 3714

I} Interest accrued on Inter Corporate Deposits (MICD?) taken From related parties amounting to ¥ 443.90 Crares (Previous year - ¥
13N 4R Mearach and Fenem ~thars amaunting to T B0.63 Crores (Previous year : T 173,85 Crores) have been converted to the (CD

p dale as per terms of contract,

5 Interest of ¥ 409.15 Crores was converted into borrowings in line with the Maratoriu




ADANI POWER (MUNDRA) LIMITGD
Statement of Cash Flows For the year ended 315t March, 2022

All amounts are in ¥ Crores, unless otherwlse stated

I

Power

i) The Cash Flow Statement has been prepared under the Indirect Metnod’ set out in tnd AS 7 ‘Statement of Cash Flows',

iv) Dlsctosure af changes In ifobillting arising from financing actlvitles, including both changes arislng frem cash Aows and nan-cash changes are plven balow:

unrealised Changes In Fair

Unsecured
As ac Nct forelgn values/Acoruals - As at

Partlgutars 1st Aprll, 2021 Cash Flows exchangy inciuding leasa Parpatual Others 315t March, 2022

Sccurlties

fluctuation Habitleles
Man Cuirent bortowings 16,776.90 a45.23 (45.59) 11.50 21341 12,001 53
(Inctuding current maturities)
Current borfowings 318675 {1.047,52) 12,03 - - 40 63 2191.89
Derlvatives 12.29 (229 - 7.30 - . 7.3D
Interest Accrued 30.46 {892.57) - 1,191.47 (524.53) 473
Lease Liabiicies 5.30 (1.29) - 0.2 - - 4,43
Tatol 20.011.78 {2.008.54} [23.56) 1.510.69 - {270,45) 19,209.88

°* Otners mainly Incluge non cash transaction of equity component of Compulsurlly Redeemalle Praferance shares (CRPS) of X 245.54 Crores (Previpus year 2

NIE). (Refer Note 55)

Uaroalisod Changes In fal¢

Unsecured
As ot Net fargign valves/Accruals Asat

Parttoulars 15t Apill, 2020 Cash Flows oxchange  including tease o roso! Others 35t March, 2021

Scourktes *

fuctuntlon liabilitles
Non Current bosrowlngs 19.716.49 104.73 (139.22) 0.69 (3.600.00) 694.29 16,776.968
{Including currant maturitins)
Current borrowings 2.574.58 717.50 (124.52) - 19.19 306,75
Dertvativos . - - 12.29 - - 12.29
Interest Accrued 105,56 {\1a4 80 - 178325 - (713.48) 30.46
Lease Liabllitles 6.10 (1.29) 0.49 . - 5.30
Tatal 22.402.73 (323.93) {263.714) 1.786.72 (3.600.DD) - 20,001.78

* Durlag the previous yaar, the Company has converted Inter Carporate Deposit (ICD") of 2 3.600.00 Crares taken frem Adani Group Company into Unsecured

Porpetual Soourities. ("SecusitiesT)

The accompanying notes are an integsal part of these financial statements.

As per var report of cven Jote
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ADANE POWER (MUNDRA) LIMITED

IPowaer

Notes ko financial statements For the year ended 3'1st March, 2022

J

Cucrent vorses fon-Curcont elassification

The Company presents assets and fabilities in che batance sheet based on current/ non-current cilassificalion. An assec is treated
as current when (L [s:

« Expected to be realised or intended to be sold of consumed 1n normal operating cycle

* Ietd primarily for the purpose of trading

» Expected to be realised within twelve manths after the reparting period, or

+ Cash or eash equivalent unless restricted from being exchanged or used ta settie a lability for at least twelve months after the
reporting period

The Company ciassifles atl ather assets as hon-current.

A liabilicy is current when;

« it {s expected Lo be settled in normal aperating cycie

+ It Is held peimarily for the purpose af trading

= It is due to be settled within twelve months after the reporting period, or

+ There is o wnconditional fight to defer the setilement of the Habllity for at least twelve manths after Lhe reporting period

The terms of the fiability that could, at the option of the counterparty. result In its seftlement by the Issue of equity Instruments
do nat affect its classification.

The Company classifies afl other abiltles as non-current.

Deferred £ax assets and liabllitles are classified as non-curfrent assets and Jlabilities,

The operating cycle is the time between the acquisition of assets for processing and their realisation In cash and cash
equivalents. The Company has identifled twelve manths as its operating cycle.

Financial instcumants

A Flnanclal Instrument is any contract that ghves fise Lo a financlaj asset of one entlty and a financial hability or equity instrument
of another anticy.

Financial assets and financial liabilities are initially measured at falr value. Transaction costs that are directly attributable to the
acquisitlon or issue af financial assets and financlal llabllitles {other than financial assets and flnancial liabliitles at Fair value
through profit or loss) afe added to or deducted from the fair value of the financlal assets or financial liabllitles. as appropriate, on
inltial recognitlon, Transaction costs directly attributable to the acquisition of financial assets or financial habllities at Fair value
through profit gr lass are recognised immediately in the statement of profit or loss.

Financlol assats

Inltial rocognition and medsurement

All regular way purchases or sales of financial assets are recognlsed and derecognised on 3 trade date Dbasis i.e. Lhe date that the
Company commits ta purchase or sell the assets. Regular way purchases or sales are purchases ar sales of financial assets that
require delivery of assets within 2 timeframe established by regulation or conventlon In the market place.

Subsequont measurement
All recognised financlal assets are subsequently measured in their entirety at either amortised cost or fair vatue, depending on the
classificatlon of financial assets,

Classification of financlal assots

Financiol assets measured at amortised cast

Financial assets that meet the follawing conditions are subsequently measured at amortised cost using effective interest method
{"EIR") (except for debt Instruments that are deslgnated as at falr vatue through profit or loss on initial regognition):

« the asset Is held within a business model whose objective Is to hold assets In order ta cotlect contractual cash flows; and

» Congractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPP1)
on the principal amgunt outstanding.
Amortised cost |s calculated by taking into account any discount or premlum on acquisition and Fees or costs that are an ntegral
part of the EIR.

For the impairment policy on Financlal assets measured at amortised cost, Refer note w(ji).
The effective interest method Is 3 method of calculating the amortised cost of flnaneial assets and of allocating Interest income
aver the refevant perlod. The effective interest rate is the rate that exactly discounts estimated future cash recelpts {including all
fees and transaction costs and other premlums or discounts) through the expected life of the flnanclal assets, or where
appropriate, a shofter perind, to the net carrying amount en Jnitial recognition.

Interest is recognised on an effective interest basis for debt instruments gther than those financial assets classifled as at Fair
Value through Proflt snd Lass (FVTPL).

Financial ossats at fair value through othor comprehansive inoeme {(FYTQCH)

Financial assets that meet the following conditlons are measured initlally as well as at the end of gach reporting date at fair value,
recognised In gther comprehensive Inoome (DCY).
a) The objective of the business mode! is achieved both by collect!ng contractual cash Aows and selling the ftnancial assets, and
b) The contractual terms of the asset that give rise on specified dates to cash flows that represent solely payment of principal
and interest.

Financial assets at falr value tliraugh profit or joss (FVTPL)

Financlzl assets that do not meet che amortised cost eriteria or FYTOC! criteria are measured at FYTPL.

’ 3L are measured at falr value at the end of each reporting perlod, with any gains or losses arising on

ied |n the statement uf profit or loss. The net gain or loss recannised In the statement of profit or loss
d or Incerest rarned on the financlal asset.




ADANI POWER (MUNDRA) LImMITED
MNotas ta financial statements for the year ended 3°1st March, 2022

Derecognition of finaneiol assets

The Company dJerecognizes a financial assat when Lthe cantractual rights to the cash (lows from the assec expire, ar when it
transfers the flnancial asset and substantially al) the risks and rewards of ownership of the asset to another party or when it has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the assel

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of Lhe
consideratlan receilved and receivable and the cumulative galn or loss that had been recognised in other comprehensive income
and accumulated in equity, is recognised In profit of loss if such gain or ioss would have otherwise been recognised In the
statement profit or loss on disposal of that financlal asset.

Howor

g Financtal liabilities and equity Instruments
Clascifipation as debt or equity
Debt and equity Instruments Issued by the Campany are ciassified as either Minancial liabilities or as equlty in accordance with the
substance of the contractual arrangements and the definkions of a financial llability and an equity Instrument.

Equity instruments
An equity instrument is any contract that evidences 3 residual interest in the assets of an entity after deducting all of ks
Itabilities, Equity Instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Initla) recognition and medsvrement
All Finanglal liabilities are recognised initially at fair value and in the case of financial abiltles at amartised cost, net of directly

attributable transactton costs.

Sybsequent Measuremant

All financial liabliicles are measyred at amortised cost using the effective interest methad or at FYTPL.
Classification of Finanoial liabilities

Finoncial liabiiities st fair velue through profit or loss (FUYTPL)

Financlal liabilkties at fair value through profit or loss include Financiat llabliltles held for trading and financial liabllities designated
upon Inltial recognition as FYTPL Financial Kabilitics are classified as held for trading If these are incurred For the purpose of
repurchasing In the near term.

Fimancial llabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised In the
statement of profit and loss. The nat gain or loss recagnised in the statement of profit or loss incorporates any Interest paid an

the financial HabHity,
Fair vaiues are determined in the manner described In note "m”,

Financial llabilities measured at amortised coat

Financial Rabilitles that are not held-for-trading and are not designated as FYTPL are measured at amortised cost at the end of
subsequent accounting petiads. The carrying amounts of financial liabilities that are subsequently measured at amortised cost
are determined based on the effective interest methad, interest expense that is not capliolised as part of costs of an asset is
included in the ‘Finance costs’ line item in the statement of proflt or loss.

The effective Interest method Is @ methad of calcufating the amortised cost of a financial liability and of allocating interest
expensa over the refevant perlod The effective interest rate is the rate that exactly discounts estimated future cash payments
{including all fees and costs paid or recelved that form an integral part of the effective interest rale, transaction costs and other
premiums of discounts) through the expected fife of the financlal flablity. or {(where approprate) a shorter period, to the net
carrylng amount on Initlal recognition.

Trade and other payables are recognised at the transaction cost, which Is its falr value, and subsequently measured at amortised
cost. Similarly, interest bearing loans and borrowings are subsequently measured at amostised cost using effective Interest rate
method. Trade credits Includes Buyer's credlt, Foreign Letter of Credlt and inland Letter of Credit.

Derecagnition of finoncial liabilitles

The Company derecognlses Financlal liabilities when, and only when, the Company's obligations are discharged, cancelied or have
explred. An exchange with a lender of debt Instruments with substantially different tarms (s accounted for as an extinguishment
of the original financial llabllity and the recognition of a new financial liabllity. Simllarly, a substantial modIfcatlon of the terms of
an existing financlal liability is accounted for as an extinguishment of the original financial [labllity and the recognitlon of a new
Financtal ilabllity. The difference between the carrylng amount of Lthe financial liablity derecognised and the consideration paid
and payab!e isrecognised in statement of profit or loss.

h  Darivative financial Instruments
The Company enters into a variety of derlvative financial Instruments to manage its expasure to interest rate and forelgn
exchange rate risks. including forelgn exthange forward contracts, Interest rate swaps and cross currency swaps, Principal anly
Swanp, coupon only swap ete. further detalls of derlvative Financial Instruments are disciosed in note 42,

Derivatives are initially recognised at fair vajue at the date the derivative contracts are entered Into and are subsequently
reameasured to thelr fair vatue at the end of each reporting period. The rgsuling gain or loss is recognlsed in the statement of
proflt or lass iImmediately.

Embedded dorivatives

Derlvatives embedded in non-derivative host contracts that are not financial assets within the scope of Ind AS 109 - “Financfal
1 a5 separate derivatives when their risks and characteristics are not closely related to those of the host
. Contracts are not measured at FYTPL These embedded derlvatives are measured at fair value with
wolit and loss.

srs #F there is efther a change In the terms of the contract that significantly modifies the cash flows thar
Hred or a feclassificatlon of a financial asset out of the falr vatue through profik or loss category.

:the fower of caest or net reallsabie value. Costs Include all non-refundable dutles and ali charges Incurre
thelr present locatlon and condltion, Cost is determined on First in First Out {(FIFQ) For coal inventory an
sis for other than coal Inventory, Net realisable value represents the estimated selllng price For inventorle
ecessary to mahe the sale.




ADANI POWER (MUINDRA) LIMITED

Power

MNotes to financial statements for Lhe year onded 31st March, 2022

j

Cash and eash aquivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an ariginal
maturity af three months of less, that are readily convertible to 2 known amount of cash and subject te an Insignificant ¢lsk of

changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposics, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Company's cash management.

Business comblinations

Acquisitions of buslness are accounted for using the acquisition method. The constderatlon transferred in a business combination
is measured at fair value, which is calculated as the sum of the acquisitlon date fair values of the assets transferred and flabilities
incurred by the Company to the former owners of the acquiree and the equity interest issued by the Company in exchange of
conkrol of the acquiree. Acquisition related costs are added to the cost of investment.

Business combination invalving entities or businesses under common coatrol are accounted for using the pooling of InLerest
melhod. Under pooling of interest methed the assets and liabllities of the combining entities / business are reflacted at their
carrying value.

Purchase consideration paid in excess/shortfali of the Fair value of identifiable assets and tabilities Including contingent liabilities
and contingent assets, is recognised as goodwill/capital reserve respectively, except in case where different accounting
treatment is specified in the court approved schem -

Deferred tax assets and llablittles and assets o« wubillties related to employee benefits arrangements are recognised and
measured in accordance with Ind AS 12 “lncome Taxes™ and Ind AS 19 "Employce Beneflts™ respectively

Potential tax effects of temporary differences and carry Farwards of an acquiree that exist at the acquisition date or anse as a
result of the acquisition are accounted in accardance with Ind AS 12,

Forgign curreacy Eranslations

In preparing the financial statemertts of the Company, transactions in currencies other than the entity's functional currency are
recognised at the rate of exchange prevailing at the date of the Lransactions. At the end of each reporting period, monetary items
denominated in forelgn currencles are retranslated at the rates prevailing at that Yate. Non-monetary items that are measured In
terms of histgrical cost in a Foreign currency are not retranslated,

Exchange differences on monetary [tems are recagnlsed in profit and loss in the perlod in which they arise excepl for exchange

differences on foreign currency borrowings relating to assets under construction for fulure productlve use, which are included in
the cost of those assets when they are regarded as an adjustment to interest costs on those foreign curfency borrawings.

The Company has elected to continue the policy adopted for accounting for exchange differences arising fram transiatian of long-

term forelgn currency monetary lkems outstanding and recognised in the Financial statements for the periad ending immediately
before the beginning of the first Ind AS financial reporting period L.e. 31st March, 2016 as per the previous GAAPR,

Falr valuc measurement

The Company measures Financial instruments, such as, derlvatives at fair value at each balance sheet date,

Falr value Is the price that wauld be recelved Lo sell an asset or pald to transfer a liabiflty in an orderly transaction between

market particlpants at the measurement date, regardless of whether that price Is directly observable er estimated using another

valuation technigue. In estiinating the Fair value of an asset or 3 llability, the Company takes into account the characteristics of
the asset or lablity at the measurement date. The Falr value measurement s based on the presumpeion Lhat the transaction to
sell the flnancial asset or settle the financtal fiabllity Lakes place elther:

* In the principal markex, or

+ In the absence of a principal market, in the most advantageous market for tha asset or Habhity

The principal or the most advantageous market must he accessible by the Company.

The falr value of an asset or a lahility Is measured using the assumptions that market particlpants would use when pricing the

asset or liabllity, assuming that market participants act in thelr economic best interest.

The Company's management determines the policles and procedures For both recurring fair value measurement, such as

derivative inscruments and unquoted financlal assets measured at Falr vatue.

A falr value measurement of a non-financial asset takes Into account 3 market participant’s abliity to generate economic benefits

by using the asset in Its highest and best use or by selllng it to another market participant that would use the asset In its highest

and Dest use.

All assots and liablilties For which falr value is measured or disclosed In the Financlal statements are categorised withln the falr

value hierarchy, described as follows, based on the lowest level Input that Is significant to the Falr value measurement as 8 whole:

» Level 1 — Quaoted (Unadjusted) market prices In active markets for Identical assets or llabilities

* Level 2 — Valuation techniques for which the lowest level input that Is significant to the fair value measurement is directly or

Indirectly observable

» Level 3 — Valuatian technlques far which the lowest level Input that [s significant to the fair value measurement Is unabsarvable

External valuers are Involved for valuation of signlficant assets, such as unquoted financial assets and financial liabNitles ang

derivatives.

For assets and labilltias that are recognised in the Financial statements on a recurring basis, the Company determines whether
'ed between fevels In the hlerarchy by re-assessing categorisation (based on the lfowest tevel Input tha is
value measurement as a whole) at the end of each reporting perlod.

Ir value disciosures, the Company has tetermined classes of assets and liabilities on the basls of th
;ks of the asset or liability and the level of the Falr value hlerarchy as explained above.
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Government grants

The Company recognises government grants anly when there is reasonable assurance thal the conditivns attached to them will
te complied with, and the grants will be received. Where Government grants relates 1o non-monetary assets, the cost of assets
are presented at gross vajue and grant thereon is recognised as income in the statemene of profit and loss over the useful Nfe of
the related assets in proportion in which depreciation is charged.

Grants relaced Lo income are recognised in the statement of profit and toss in the same period as the relatad cost which they are
intended to compensate ore accounted for.

Contract Oalances

Contract assats

A contract asset Is the right to conslderation w exchange for goods or services {ransferred to the customer, If the Company
performs by transferring goods or services to 3 customer before the customer pays conslderation or before payment is due, a
contract asset Is recognised For the earned consideration that is conditlonal.

Trade roccivables .

A receivable represents the Company's right to an amount of consideration that Is unconditionat | e. only the passage of time is
required before payment of consideration is due and the amount Is biliabie. Also refer note 3({viii).

Contract llabiitles

A contract, Hability is the obligation to transfer goeds or services to a customer for which the Company has recelved consideratan
fram the customer. Contract liabilities are recognised as revenue when the Company performs obligations undet the contract.
Revenue recegnition

Revenue from contracts with custoniers Is recognised when controf of Lhe goods or services are teansferred to Lhe customer at an
amaunt thar refiects the consideration to which the Company expects to be entitied in exchange for those goods or services.
Revenue Is measurad based on the transaction price. which is the conslderation, adjusted for discounts and other incentives, I
any, as specified in the contract with the customer. Revenue also axcludes taxes or other amounts collected From customers.

The disclosure of significant accounting judgements, estimates and @ssumptions relating to revanue from contracts with
customers are provided in hote 3{vi).

The specific recognition criteria described below must also be met befare revenue is recognised,

1] Revenue from Power Supply

The Company's contracls with customers for the sale of electricity generally include one performance obligation. The Company
has concluded that revenue from sale of electricity should be recognlsed at the point (n time when glectricity is transferred 1o the
customer. :

Revenue from operations oh account of Foree Majeure / change in law events In terms of FPAs with customers {Power
Distributlon Utitities) is accounted far by the Company based on orders / reports of Regulatory Autharities, best management
estimates, wherever needed and reasonable certainty Lo expect ultimate cofection.

i} 5ale of other traded gnods

Revenue from the sale of other traded goods Js recognised at the polnt in time when control of the goods is transferred to the
customers, generally on dallvery of the goods.

{li} Carrying cost In respect of claims for change in law of takes and dutles and of additional cost incurred on procurement of
alernative coal on account of New Coal Distrilbution Palicy ("NCDP?) are recognised upon approval of relevant regulatory
authosities, best management estimates and based on reasonable certainty Lo expect ultimate collection,

Iv) Interest income is recognised on time proportion basis at the effective interest rate (*EIR") applicable.
v) Dividend income from Investments Is recognised when the Company's ripht to recelve payment Is established.

v} Late payment surcharge on delayed payment for power supply is recognised based on recelpt / coliection from custemers or on
acceptance by the customers whichever ts earlier,

Harrowing costs

Borrowing costs directly attributable to the acquisition, constructlon or production of qualifying assets, thak necessarlly take a
subistantial perlod of time to get ready for thelr intended use or sale. are capltalised as part of the cost of the asset, unkil such
time as the assets are substantially ready for their intended use or sale, interest income earned on the temporary Investment of
specific borrowings pending thelr expenditure on qualifying assets is deducted from the borrowing costs eliglble for
capicalisation.

All other borrowing costs are recagnised [n profit or loss in the perlod in which they are Incurred Borrowing cost consist of
Interast and other costs that an entity Incurs in connection with the bofrowing of funds. Borrowing cost aiso includes exchange
dlfferences to the extent regarded as an adjustment to the borrowlng cost.
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Employoa bonafits

i) Defined bencfit plans:
The Company has an obligation towards gratuity, a defined benefit ratirement plan covering eligible employees. The Caompany
accouncs for the liablity for the gralulty benefits payable in future based on an independent actuarial valuatlon carrled oul using

Prajocted UniL Credic Method.

Defined benefit costs in the nature of current and past service cost and net interest expense or inCome are recognized in the
statement of profit and |oss in the period in which they eccur. Remeasurements, comprising of actuarial gains and losses, the
offect of changes to the asset celling {excluding amounts included In net Interest or the net defined benefit liabllity) and the
rexurn on plan assets (excluding amaunts Included in net Interest on the net defined bhenefit tiability} are recognised immediately
In the balance sheet with corresponding debit or eredit to retained earnings through OCI in the period in which it occurs.
Remeasurements are not classified to statement of profit and loss In subsequent periods. Past service cost is recegnised in profit

and lass in the period of plan amendment.

Nat Interest Is calculated by applying the discount rate to the net defined henefit Nabllity or asset. The Company recognises the
following changes In Lhe net defined benefit obligation as an expense in the statement of profit and loss:

- Service costs comprising cuirent service cosks, past-service costs, galns and losses on curtailments and non-rouling

settlements; and
« Wet interest expense or income,

ii) Defined contribution plan:
Retirement Benefits in the form of Provident Fund and Family Penslon Fund which are defined contribution schemes are charged
to the statement of profit and loss For the perind in which the contributlons to the respective funds accrue as per relevant

statuees,

ill) Gampensated Absences:
Provision far Compensated Absences and its classificatlons between current and non-current llabilities ace based on independent

actuarial valuation. The actuarial valuation fs done as per Lhe projected unit credit meihod as at the reporting date.

v} Short term emplayoe benafits:
These are recognised at an undiscounted amount in the Statement of Profit and Loss for the year In which the related services

are rendered.

Leases

The Company os lessor

The determination of whether an arrangement is {or contains) a Irase Is based on the substance of the arrangement at the
Inception of the lpase. The arrangement 15, or contains, a lease if Fulfiiment of the arrangement Is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the assat or assets, even [F that right Is not explicitly specified
in an arrangement.

Leases are classified as finance leases whenever the terms of the iease transfer subseantially all the risks and rewards of
cwnership to the lessee. All other leases are classifed as operating lease:

Rental income From operating leases |s generally recognised on a straight-nne basis over the term of the relevant lease. Where the
rentals are structured solely to increase In line with expected general inftation to compensate for the Company's expected
inflationary cost Increases, such Increases are recognised in tite year in which such benefits accrue. Inittal direct costs incurred in
negotiating and arranglng an operating lease are added to the carrying amount of the lzased asset and recognised on a siraight-
line basis over Lhe lease term,

The Company as lessee

The Company recognised right-of-use assets and lease tlabllitles for all leases except For short-term [eases and leases of low-value
assets. The Company recarded the lease llability at the present vatue of the lease payments discounted at the Incremental
borrawing rate at the date of initlal application and right of use asset at an amount equafl to the lease llabllity adjusted far any
prepayments/accruals recognised In the balance sheet.

The Company aiso applied the availabla practical expedients wherein it:

+ Used a single discount rate to a portfolio of leases with reasonably similar characteristics

» Relied an ks assessment of whether leases are onerous Immediately befare the date of Initial applicatlon

» Applled the short-term leases exemptions to leases with tease term that ends within 12 months at the date of initial application

+ Excluded the Initlal direct costs from the measurement of the right-of-use asset at the date of initial application

+ Used hindsight in determining the lease term whera the contract contalns options to extend or tarminate the lease

Taxes on Inoame _
Tax on Income comprises current tax and deferred tax. These are recagnised In statement of profit and loss except to the extent
that it relates te 3 business comblnation, or ikems recagnised diractly in equity or In other comprehensive Income.

Current tox

Tax Including Minimum Alternative Tax (MAT") on Income for the current perlod Is datermined on the basis of estimated taxable
Income and tax credits computed in aceardance with the provisions of the relevant tax laws and based on the expected outcome
of assessments / appeals. Current Income tax assets and llabllities are measured at the amount expected Lo be recoverzd from or
pald to the taxatlon authoritles. The tax rates and tax laws used to compute the amount are those that are enacted or
substantially enacted, at the reporting date. Management periodically evaluates positions taken in the tax returns with respect to
situations In which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

elatlng to Items recognised outside proflt or loss |5 recognised outside profit or loss {elther in othor
: o In equity). Current tax ltems are recognised In correlation te the underlying transaction either in OCI ar
nagement perlodically evaluates positions taken in the rax returns with respect to situation:

ans are subjeck to Interpretation and establishes provisions where appropriate.
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Deferred tax

Deferred tax is recognlzed for the future tax consequences of deductible temporary differences between the carrying values of
assets and liabriities and thelr respeclive tax bases at the reporting date. Deferrod tax liabilities are generaliy recognised for all
taxable temporary differonces except when the deferred tax llabllity arlses at the time of transaction affects neither the
accounting profit or loss nor taxable profit or loss, Deferred tax assets are generally recognized for all deductible remporary
gifferences, cary Farward of unused tax credits and any unused tax losses, to Lhe extent that it Is probakle that future taxalle
income will be available against which the deductible temporary differences and carry forward of unused tax credit and unused
tax losses can be utllised, except when the deferred tax asset relating to temporary differences arising at the time of transaccion
that affects nelther the accounting profit or loss nor the taxable profit or loss. Deferced tax relating to items recognized outside
the statement of profit and loss is recognized autside the statement of profit and loss, either in other comprehensive income or
directly in equlty. The carrylng amount of deferred tax assets (s reviewed at each reporting date and reduced to the extent that it
Is no fonger probable that sufficient taxable profit wili be avatlable to aliow sl or part of the deferred tax asset to be utlitsed.
Unrecognised deferred tax asseLs are re-assessed ot each reporting date and are recognised to the extant that it has become
probable that future taxable profits will allow the deferred tax assets ta be recovered.

Defeired tax llabflitles and assets are measured at the lax rates that are expected to apply in the period in which the Habillty |5
settled or the asset realised. based on tax rates {and tax laws) that have been enacted or substantially enacted by the end of the

reporting perlod,

The Company offsets deferred tax assets and deferred tax Habliitles if and, only if it has a legally enforceable right to set off
current tax assets and current tax Wabillties and the deferred tax assets and deferred tax Nabllitles relate to income taxes levied
oy the same taxation authority on the same toxabie entity which intend either to settle current tax Iiabllities and assets on a net
basls, or to reallse the assets and settle tha llabllities simultaneously, in each Future period In which significant amounts of
deferred tax llabliities or assets are expected to be settled or recovered.

u  Earnings per sharo
Baslc earnings per share is computed by dividing the profit / (loss) after tax (net off distrlbution on Perpetual Securities whather
teciared or not) by the weiphted average number of equity shares outstanding durlng the year. Diluted earntngs per share |s
computed by dividing the profit / {loss} after tax as adjusted for the effects of dlvidend, interest and other charges relating to the
dilutive potential equlty shares by weighted average number of shares plus dllutive potentiai equity shares.

v Provisions, Contingent Liabllitles ant Contingent Assats

Provisions are recognised when the Company has a present aliligation {legal or canstructive) as & result of 3 past event, it is
prohable that an outflow of resources emhbodying economic benefits wil be raquired Lo settle the obligatlon and a reliable
estimate can be made of the amount of the obfigation. The amount recognized as a provision is the best estimate of the
consideration required to setde the present mbiigation at the end of the reporting period, taking into account the risks and
uncertaintles surrounding the obligation. If the effect of the time value of maney Is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the Hability. When discounting is used, the Increase in the
provision due te the passage OF time is recognised as a finance cost

Contingent liabillties may arlse from fitigation, taxation and ather claims against the Company, Where L is management's
assessment that the outcome is uncertaln or cannat be rellably quantified, the clalms are disclosed as contingent liabitities uniess
the llkelihcod of an adverse outcome Is remote,

Contingent assets are not recognised but are disclosed in the notes where an inflow of economic benefits Is probable.

w Impalrment

i} Impairment of tangibie and intanpiblo ossets

At the end of each reporting perlod, the Company revlews Lhe carrying amounts of Its tangible and Intangtble assers to determine
whether there is any indlcation that those assets have suffered an Impairment loss, If any such Indication exists, the fecoverable
amount of the asset Is estimated In order to determine the extent of the impairmeant loss {if any). When It Is not possible to
estimate the recoverable amount of an indlvidual asset, the Company estimates the recoverable amount of the cash-generating
unit te which the asset belongs. When a reasonabla and consistent basis of allocation can be Identified, corporate assats are also
allogated to Individual cash-generating units, ar otherwlse they are allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocatlon basis can be identlifled. :

Recoverable amount is the hlgher of fair value less costs of dispesal and valve In use. In assessing value In use, the estimated
future cash flows are discounted to thelr presant vaive using 2 pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which the estimates of future cash flows have not heen adjusted,

The Company bases Its Impairment calcutation on detailed budget and forecast calculations, which are prepared separately far
each of the Company's cash-generating unit's to which the Individual assets are allocated. For longer periods, a Iong term growth
rate is calculated and applled to project future cash Flows. To estimate cash Flow projections beyond perlods covered by the most
recent budget / forecasts, the Company estimates cash flow projections based on estimated growth rate,

If the recoverable amount of an asset (ar cash-generating unlt} Is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) Is reduced ta {ts recoverable amount. An impalrment 1uss is recognised Immediately
In the statement of profit or {oss.

When an Impalrment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unlt) is increased to the

revised astimate of Its recoverable amount, so that the Increased carrylng amount does not exceed the garrylng amount that

prmedet fesres fass dekemmined had no Impairment loss been recopnised for the asset (or cash-generating unit) In priar "
tloss is recognised Immediately in statement of profit and foss.
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Significant accounting Judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgaments, estimates and assumptiions
that affect the reported amounts of ravenues, expenses, assets and llabBities, and the accompanying disclosures, and the
disclosure of contingent labliities. The estimates and assumptions are based on historical experienca and ather factors that are
considered to be relevant, The estimates and underlylng assumptlons are reviewed on an ongoing basls and any revisions thereto
are recognized in the period of revision and future periods if the revision affects both the current and future perlods.
Uncertaintles about these assumptlons and estimates could result in outcomes that reguire a material adjustment to the

carrylng amaunt of assets or fiabillties affected in future periods.

Itey Sources of ostimation uncertainty ; .

The key assumptions concerning the future and other key sources of estimation uncertainty at the repariing date, that have a
signifleant risk of causing a material adjustment (o the carrying amounts of assets and llabilities within the next Mnancial year,
are described below. Existing circumstances and assumptlons about future developments may change due to market changes or
circumstances arising that are beyond the control of the Campany. Such changes are reflected in the assumptions when they

accur.

1) Useful lives of property, plant and equipment

In case of the power plant assets, where the life of the assets has been estimated at 25 years based on technical assessment,
taking into account the nature of the assets, the estimated usage of the asset, the operating candition of the asset, anticlpated
technological changes, manufacturer warranties and maintenance suppost, depreciation on the same s provided based on the
useful life of cach component based an technical assessment, IF materially Jifferent fram that of the main asset.

ily Fair value measurement of financial lnstruments

In estimating the fair value of financlal assets and financial liabilities, the Company uses market observable data to the extent
avallable. Where such Level 1 Inputs are not avallable, the Company establishes appropriate valuation technigues and inputs to
the model. The Inputs to these models are taken from observabie markets where possible, but where this is not feaslble, a degree
of judgement Is required in establishing falr values. Judgements Include consideratlons of inputs such as liqulidity risk, credit risk
and voiatility. Changes In assumplions about these faclors could affect the reported falr value of financial (nstruments.
information about the valuation techniques and inputs used In determining the Falr value of varlous assets and liahillties are
disclosed In Note 47.

1) Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarlal valuation Involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases and mortality rates, Due to the complexities
involved in the valuation and its fong-term nature, @ dellned benefit obligation Is highly sensitlve to changes in these
assumptlons, All assumptions are reviewed at each reporting date. Information about the varlous estimates and assumptlans
made [n datermining the present value of defined benefit obligations are disclosed in Note 50.

lv) Impatrment

Determining whether property, plant and equipment are impalred requires an estimation of the vaiue In use of the relevant cash
generating units. The value in use calculation is based on a Discounted Cash Flow madef over the estimated usefy! life of the
Power Plants. Further, the cash flow projections are based on estimates and assumptions relating to tariff, change In law claims,
operational performance of the Plants, life extension pians, market prices of coal and other fuels, exchange vartatlons, inflation,
terminal vatue ete. which are considered reasonable by the Management. (Refer note 41)

v} Taxes

Significant management judgement Is required to determine the amount of deferred tax assets thak can be recognised, based
upon the fikely Liming and the level of future taxable profits together with future tax planning strategies, Including estimates of
temporary differences reversing on account of avaliable benefits under the Income Tax Act, 18961, Deferred tax assets ls
recognised to the extent of the corresponding deferred tax Habliity, (Refer note 21)

vi) Provislons :

Provisions are recognlsed when the Company has @ present obllgation {legal ar constructive) as @ result of a past event, It is
probable that an outflow of resources embodylng economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. The amount recognlzed as a provision is the best estimate of the
consideration required to settle the present obilgation at the end of the reporting perlod, taking into account the risks and
uncertalnties surrounding the obligatlon, if the effect of the time value of money Is material, provisions are discounted using 2
current pre-tax rate that reflects, when approprlate, the risks speclfic to the liability. When discounting is used, the Increase in
the provision due to the passage of time Is recognised as a finance cost, When the Company expects some or ail of a provision to
be relmbursed, fur example, under an insurance contract, the relmbursement is recognised as a separate asset, but only when the

¢ certatn.
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vil) ncome :

Revenue from Operatlons on account of Force Majeure / Change in Law events or Other [ncome on account of carrying cost in
terms of Power Purchase Agreements ("PPAs") with varlous State Power Distribution Utilities is accounted for / recognised by
the Group based on best management estimates following principles of prudence, as per the orders / reports of Regulatory
Authaorities, and the autstanding recelvables thereof In the books af account may be subject to adjustments on account of final
arders of the respective Regulatory Authorities, Han'ble Supreme Couri of India {"Hon'ble Supreme Courl™) and final clgsure of

the matters with the respective Dlscoms. (Refer note 29)

In certain cases, the Group has ctalmed compensation from the Discoms hased on management's interpretation of the regulatory
arders and various technical parameters, which are subject o final verification and confirmation by the respective Discams, and
hence, In these cases, the revenues have been recognised during various financlal years / periods, on a prudent basls with
conservative parameters in the books. The necessary true-up ad|ustmeants for revenue claims {including carrying cost / delayed
payment surcharge) are made in the books on final acknowledgement / regulatary orders / settlement of matters with respective
Discoms or evenlual recovery of the clalims, whichever is earlier.

vil) Classification of Trade Receivables : :

In view of pending [ltigations on regulatory matters / change in law clalms, the classification of disputed / undisputed trade
recelvables is 8 matter of Judgement based on facts and circumstances. The campany has evaluated the fact pattern and
circumstances, including ongoing discussions wilh the Qiscoms, for each such regulatory matter pending to be adjudicated by
the relevant authority.

In cases, where rule of law and principies of economic restitution have already been established by APTEL / Supreme Court In
slmilar matters, the revenues are recognised on prudent and conservative technical parameters, significant amounts have been
recovered already and the management does not percelve any downside risks in future nn flnal adjudication by Supreme Court
and settlerment of matter with Discoms, the related receivables are classified as undisputed.

In cases, where discussions with Discoms have not made regsonable progress and matters are sub-judice, the related receivabies
are classified as disputed, even though the management Is reasonably confldent of recovering the dues in Ful, backed by the
regulatory arders In favowr of the Company.

The management wlil continue to monitor the developments on regulatary claims.
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ADAN POWER (MUNDRA) LIMITED
MNuotes to financial statements for the year ended 31st March, 2022
All amounts are in ¥ Crores, unless otherwise stoted

Hower

1a Cash and Cash aquivalents

"

12

13

14

Balances with banks
In current accounts
Tatal
Note :
)} For charges crested on ank balances, Refer note 18 and 23,

Dank bolances {other than Cash and Cash equivalents)

Balances held as Margin Money
{with original maturity for more than three months)
Fixed Deposits (with oftginal makurity for mote than three imonths)
Total
Note:
i} For charges created on Bank balances {other than cash and cash anuivalents), Refer note 18 and 23.

Il} The falr vanje of Baak halances {other than cash and cash equivalents} is not materlally different from the carrying value presented.

Current Loans

{Unsecured, censlderod good)
Loans to empioyees
Total
Note:
The Falr value of Loans is not materially different from the carrying vaiue presented.

Other Current, Financial Assots

Intarest recelvable
Contract assecs {unbillag revenuc)
Falr value of desivatlves not designated as itedges (Refer note (i) betow)
Security deposits (Refer note 563
OLher recolvables
Total
Note:
i} Includes Falr value of Options amountlng to ¥ Nil (Previous year - ® 24.77 Crares)

1i} The falr value of Other Current Financial Assets is nat materially different from the canrylng value presented,

Other Curront Assota

Advances far goods and services (Refer nate 56)
Balances with Government authoritles

Prepald expenses

Securlty deposits

Advance to Employeps
Total

As at
31st March, 2022

As at
31st March, 2021

12.05 3714
13.05 3714
As at As at
31st March, 2022 31st March, 2021
727.87 988.15
4.14 .
732.31 988.16
As at Asat

31st March, 2022

3Tst Maech, 2021

0.97 0.80
0,97 0.88
As at As at
31st March, 2022 31st March, 2021
9.98 10.54
- 87.06
- 2477
1.04 1.24
0.73 0.74
11.15 120,35
As ot As at
315t March, 2022 313t March, 2021
305,55 B2.54
60.20 66,01
36.64 31.20
- 44.86
0.29 0.31
402.68 216.92




ADAN| POWER (MUNDRA) LIMITED

Notes to firanclal statemoents for the year ended 31st March, 20272 Power
All amgunts are in ¥ Crores, unless otherwise statad
15 Share Capital As ok As at
315t March, 2022 31st March, 2021
Authorised Share Capltal
250,00.00,000 (Previcus year 350,00.00,000) enuity shares of 210 each 2.500.00 3,500.00
10,00,00.000 {Previous year Nil) 5% Compulsonly Redecmable Preference shares of 3100 1.000.00
each
Total 3.500.00 3.500.00
Issued, Subscribed and Fully pald-up equily shares
10.60,50.,000 {Proviaus year 10,60,50,000) equity shares of 110 each 106.05 106.05
Total 106.05 106.05

a. Neconclliation of the shares outstandlag at the beginning and at the end of the repocting year

Equity Shares
As at 315t March, 2022 As ot 31st March, 2021
No, Shares Amayak Np. Shares Amount
At the beglaning af the year 10,60,50.000 106.05 10,60.50.000 106.0%
Issued during the year ; - . . -
Outstanding at the end of the year 10.60,50,000 106.05 10,60,50,000 106.05%

b. Terms/rights attached to equity shores

I} The Company nas only ane class of equity shares having par value of 2 10 per share, Each halder of equity shares is entitled ta one vote per share,

11} In the event of Hguldation of the Company the hoiders of Lthe enquity shates wiil be entitled to receive remaining assets of the Company, after distribution of
all preferential amounts, The distributlon will be in proportion Lo the number of equity shares held by the share holders,

c. Tarms/rights attoched to preforence sheres

1} The preference shares are redeemalile 3t any time ac the option of the Issuer but not later than 20 years from the dace of issue.
1) The preference shares carry a dividend of not exceeding 5% per annum, The dividend tights are non-cumulative.

ii)) The preference shares rank ahead of the equity shares In the event of a llgutdation.

w) The presentatlon of the dlability and equity partions of these shares Is explained In note 55.

d. Shores holy by porent compony / Promotoers
Qut of cquily shares Issued by the Company, shares hold by Its parent compony / Pramoters are 03 under :
As at As ak
F1st March, 2022 315t Moreh, 2021

Adonl Power Limited {parent Campany) {together with sts nominees)

10,60,50,000 (Previous year 10,60,50,000) equity shares af 2 10 each 106.05 106.05
fully paid
Total 106.05 106.05

¢, Agpregate number of shares [ssued ather thon cash, during the perlod of five years
Immediotoly preceding the reporting date
A= at As ot
315t Marceh, 2022 38t March, 2021

The Company has [ssued and allotted fully pald up 10,60,00.000 equity shares of 710
Each during the flnanclal year 2017-18, to Adanl Power Limited pursuant ko schgme of 106.00 1056.00
arrangement.

F. Detalls of sharchotders holding more than 5% shares In the Company

As at 31st March, 2022 As ot 31st March, 2021
y *
No. Shares = holding in the Mo, Shares % holding in the
ciass class

Equlty shares of T 10 oach fully pold
Adanl Power Limited {Parent Company) and its nominees 10.60.50,000 100.00% 10,50,50,000 100.00%
















ADANI POWER (MUNDRA) LIMITED
Noptes to financial statements for Lhe year ended 31st Morch, 2022
All amounts are in ¥ Crores, uniess otherwise stated

Hower

26

27

28

Particulars

As at
31st March, 2022

As at
31ist March, 2021

Principal amount remaining ungaid to any supplier g% at the year end. 7.22 7.08
Interest due thereon R .
Amaunt of interest pald In terms of section 16 of the MSMED. along with the amount af the payment made to -
the supplier beyond the appointed day during the accounting year.
Amaunt of interest due and payable {or the period of delay in making payment (which have been paid but -
beyond the appolnted day during the perind) but without adding the interest specifiad under the MSMED,
Amaune of interest acerued and remaining unpald at the end of the accounting year.
Amount of further interast remalning Jue and payable even in succeeding years. - -
v} Agelng schodule:
o, As at 31st March, 2022
Qutstanding for following periods from due date of Paymant
Sr No Portlculars Unblited Mat duo Loss than 1 More than 3 Total
1-2 years 2-3 yoars
year yaars
1 MSME - 7.22 - . . ’ . 7.22
2 Othars 153.50 03144 1.132.87 526.11 61.94 151.51 2.857.36
3 Disputed dues - MSME - . - - - - .
4 Dispuired dues - Qthers - . . - - - .
Tatal 153.50 B838.66 1i32.87 526.11 61.94 151.51 2,664.58
b. As ot 31st March, 2021
Outstanding for fallowing perlaus from due date of Payment
Sr No Porticulars Unbilicd Not due Less than 1 Moro than 3 Total
1-2 yoars 2-3 years
year years
1 MSME . 7.00 - - . . 7.08
2  Others 113.62 731.99 2.014.50 138.78 49.15 129.25 3177.29
3 Disputetl dues - MSME - . - - - - -
4 Dispuced dues - Others - - - - . . A
Total 113.62 739.07 2.014.50 138.78 1915 129.25 318437
Qther Current Fipancial Liabilltics As at As at
3ist Marabh, 2022 31st March, 2021
Interest accrued (Refer nate (f) of cash flow stetement} 4.73 30.46
Payabie on purchase of Property, Plant and Equipments (Including recentian money) 156.15 148.94
Falr value of derlvatives not deslgnated as hedges {Refer note (i) befow) 730 37.06
Qther financial Mabllties 155 3.45
Total 169.73 215,91
Nates :
1y Include Forward Covers amaunting te T 7.30 Crares (Previous year - T 37.06 Crores).
ii) The falr vatue of Other Current Financlal Liabilitles is not materally different from the carrying value presented.
Other Current Liabliitles Ag at As at
3st March, 2022 31st Morgh, 2021
Statutory liabllities 71.50 56.96
Advance from Custamers 0.22 3591
Deferred Government Grant (Refer note 4.1(il) 177.43 177.43
QOthers 315.80 013
Total 564.99 270,493
Current Pravicions As at As at
31st March, 2022 31ist March, 2021
Praulsion far Employer banofit
Pravision for Gratulty {Refer note 50) 2.19 1.24
Provision for Leave Encashment 2.45 2.06
Tatal 4.64 3.30










ADANI FOWER (MUNDRA) LIMITED

Nates to financial statements for the year ended 31st Mareh, 2022

(Rl W4, FLE) ]

All armounts are In 2 Crores, unless otherwise stated

k4]

39

40

a1

Continpent liobilitias and commitments {to the extent not provided for) ;
(a) cantingent labliitles :

Duting the financial year 2017-18, the Company had received a show cause notice lrom the Development Commissioner, Mundra for tha period IFY 2009-10 ta FY 20714-151n
telation ta cuslom duty on raw materals used For geaeration of electricity supplied From S5E2 ta DTA, which smounts to T 963.94 Crores. The Company has contested the
said show cause notice. Further, the management is af the view that such duties on raw materlal are eliglble to be made good ta the Company under tho PPA with Discoms
oF are refundable from the Authorities.

The Company has assessed that it Is anly passible, but not prabalde, that outflow of economic resources wiil be required In fespect of above matter.

(b} Commlitments : As ot fsat
37st Morah, 2022 21st March, 2021
Estimated amount of contracls remaining te Ue executed on capltal account and rot provided for {Met of 3uvances) 15.92 1056
Tokal 15.92 30.56
Loases

The Company has lease contracts for land used 4 its operations, having lease terms between 10 anud 25 years. The Company [s restrlcted from assigning and
subleasing the ieased assats.

The weighted average Incremental borrowing rate appiled Lo lease labHities is B.50% p.a. The Following is the movement in Lease ltabilitles.

Particulars s a As at

Aist March, 2022 31st March, 2021
Opaning Balance 530 6.10
Add : Finance cost incurred during the year 0.42 D.45
Less : Payment of Lease Liauillties 1.29 1.29
Closing Balanca {fiefer note 19 and 24} 4.43 5.30

The Company has reported loss of T 335,93 Crores and T 2,130.83 Crores for the year endad 31st Mareh, 2022 and 315t March, 2021, respectively and as at 31st March, 2022,
It has carried farward losses aggregate to ¥ 10,689.89 Crores. The Company has continued to operate 4.620MW Mundra Thermal Power Uadertohing although its
perfarmance has got linpacted due to Huctuation |n international and Jomeste coal prices and pending macgters relating to compensatory tarfff / changse in law clalng on
diszams for various additional cost components incuerred gurlng the earller years, Fusther, s at 315t March, 2022, les current lfabikitles exceed current assets by ¥ 5,339,07
Crores which includes net payables of 2 1,000.45 Crores Lo related parties,

Metwithstanding the above, as at reporting date, af the total available capacity of 4620 MW in the Company, it has Power Purchase Agreemant ("PPA”) / Supplementary
Power Purchase Agreement ["SPPA7) (undes Bid 1 and Bid 2) with Gujarat Ura Wikas Negam Limited ("GUVYNLY) of 1200 MW and 1254 MW, Far which the Company is allowed
compensatian for Imported coal In terms of SPPA dated S5th December, 2018. The Company also has PPAs of 1424 MW with Uttar Haryana BHIE Vitran Nigam Limited and
Dakshin Haryana BEijlt Witran Nlgam Limited ("Haryana Olscoms™) for which Centrat Electricity Reguletory Commission ('CERC") angd Appoliate Tribunal for Elestricity
{"APTEL") has allowed chanpo In law claims towards shurtage of coal under New Cool Distributlon Policy (*NCDOP*) far the power suppliet). The residuai capacity of the
Company i5 utlised Lo seil power on merchant basls The Company continues to supply power to GUVNL and Haryana Discoms, pending resalutlon of certaln motters under
dispute and the management is roasenatly confident of realising all the re as.

In arder to settin the angelng disputes with respect to Bid -1 and Bid-2, both the Company and GUVML signed a Sectisment Deed on 3rd Januvary 2022 and [ointly approached
the Hon'bie Supreme Court o place on recard the Settlement Qeed ta resolve and withdraw all pending cases related to Did 1 & Bid 2 PPA / SPPASs,

Tus

During the year, Hon'bie Supreme Caurt vide Its order dared 8th Fobevary, 2022, has disposed off curatlve petition filed by GUVNL far Bid 2 terminatlon, taking on record
Settlement Deed. Further, the CERC vide its order dated 21st Febeuary, 2022 disposed off the pending matters relaced to 8ld 2 compensation, unildteral doduction for Bid 1
PPA and racall of 5PPA,

Further, both partles have agreed to amend the energy charge rate / formula for power sales under Bid 1 & Bid 2 SPPAs, with retrospactive effect from 15th October, 2018,
which shall be determinegd by CERC and bpproved by Government of Gujarat Accordlngly, the Company has entered into SPPA with GUVNL dated 30Lh March, 2022 far Bid 1
and Bid 2 PPA which Is pending with CERC for approval.

The manapement cxpects that the Company will sustain its operational perfarmance fram sale of power to BUVNL, Haryana Dlscoms and on merchant basis.

In view of above and favorable orders from regutatory authorities that over the foreseeable future, the Company would be able to establisty profitable aperations and will
meed Its financlal obligatlons (n next twolve months based on continued support expected from varlous stakeholders Including uncondional Ananclal suppart from the
parent company and promoter graup companles and avallahility of financing from [enders as mey be required to sustaln its opesations on 8 golng concern basls.

{8} The Hon'ble Supreme Caurt, vide ts arder dated 2nd July, 2019, had allowed appeai filed by the Campany, for terminatlon of long tarm Power Purchase Agreement (*PPA/
SPPA") for Bid 2 with Gujarat Urja Vikas Nigam Limlted {"GUVNL®), for supply of 1,234 MW power {as amended) with retrospective effact from respectiva dates of PPA and
allowed the Campary to slalm campensatnry tanlf In respact thereof. GUVNL flled curative petition with Supreme Court In the matter,

Inarder to settle the angolng disputes with respect ko BId -1 and Bid-2, both the Company and GUVNL signed 3 Settlement Oee o on3rd January 2022 and Jointly approached
the Hartble Supreme Caurt to place on record the Sextfement Deed to resoive andd withdraw all pending cases / petllions at amy farum related to Bid 1 8 Bid 2 PPAs f SPPAS.
During the year, Hon'ble Supreme Court vide Its order dated Bth February, 2022, has dispased off curative petition filed Uy GUVNL for Bid 2 termination, taking on fecatd
Setttement Deed, Subsequantly. the Campany has entered Into SPEA with GUYNL datad 30th Mareh, 2022 for Bl Y and Bid 2 PPA which Is pending with CERC for approval,
Futther, the CERC vide its otder dated 215t Fewivary, 2022 disposed off the pending matters related to Bid 2 compensatian, unilateral dedustion for Bid 1 PPA and recall of
SPEA

Further, bath partles have agreed te amend the eaergy chargo rate / formula for power sales under Bid 1 8 Bid 2 SPPAs, with retrospective effect from 15th October, 2078,
which sheil be determined by CERC and appraved by Government of Gujarat,
Pending datermination of energy charge rate by CERC. the Campany has tecagnised revenues as admitted by GUVINL in the currant yeor.
(b} The Company hes clalmed tarff compensatlon due to shartfall In domestie coal agalnst power supplied to Haryana Olscoms based on CERC Order dated 31st May, 2018
and 13th June, 2019 duly uphald by APTEL order dated 3rd Navember, 2020 and 30th Jung, 2021. Haryana Discems have lited an oppeal in the matter with Hon'bie Supreme
Court agalnst APTEL arders which Is pending disposat. Based an declslon of APTEL order including favorable orders in respoct of stmllar other matters, managemont expects
to fully realise the elaims recognised on best estimate basls in the books til date.
(:) For regulmn:rr'yI claims / cl:angu In law claims, the management recognises Income on conservative paromotars, sinca the same are under Vitigation / pending flnal
. “erentsnl adjustments on accaunt of such clalms are recognisod on resolution ol the litkgation # Anal settlement of matter with Dlzcoms,
nt surcharpge
over foresprable future, the Compary would be abte to establish profitable eperations and meet Its Habllities as and when thay fafl due
ne [s consldered necessary to the carrylng value of its property, plant and cquipment aggregating ta 2 17,264.16 Crores as ae 31st March.




ADANI POWER (MUNDRA) LIMITED
Notes to financlat statements for the year ended 31st March, 2022

All amounts are in 7 Crores, unless otherwise stated Pawer
42 The Company libs taken various derivatives to hedge is foredgn currency exposures. The outstanding position of derlvatlve instrymants is as under;
Asat Asat
3ist March, 2022 31st Maroh, 2021
Noture Purposo Farclgn Farolgn
Amount Currency Amount Currency
{in Miblan) {in milian)
Forward
Ti s
Covers +adglng of Trade Credits, Acceptances, Creditors and future trado 2772.70 USD 365,83 390773 USD 534.50
contracts
Hedging of ECE and imarest 436,35 Us0 57,57 197.23 UsD 26.98
Options Hedging of ECB and Interest 202,30 Uso 30.61
3!209.05 4307.26
The details ol forelgn currency exposures not hedged By derlvative Instruments are as undor
As at A= at
313t March, 2022 A1at Moreh, 2021
Foroign Farelgn
Amount Curroncy Amount Currency
{USD [n Miliion) {USD In Mlilion)
1. import Creditors and Acceptances A00.55 usD 52.85 S10.13 usD 69.78
. - 0.0 EURO C.00
2. Farelgn curroncy borrowlngs 527.00 UsSD 69,54 640.44 ush a7.60
3, Interest acerved but not due 0.98 usD Q.13 1.B6 usQ 0.25
1,152.44

43 {i) Finanalol Risk Manogement Objactive and Pollcles ;

228,61

e

The Company’s risk managemsnt activitics are subject Lo the mansgement direction and control under the framework of Risk Management Poficy as approved by the Board

of Directars of the Company. The Management ensures approprlate risk governance framework far the

are ldentified. measyured and managed In accordance with the Company’s pallcies and sk abjectives.
In the ordinety course of businass, the Campany I5 expoesed to Market risk. Gredlt risk, and Liquidity risk,

{l) Maorkek risk

npany through appropriate policies and pracedures and tha tisks

Maiket rigk Is the risk that the falr value of Tuture cash flows of a financlal instrvment will iuctuate becavse of changes in markel prices, Market risk comprlses thige types

of risk: [nterest rate risk, fareipgn currency risk pnd cammadity price risk

2} Intereat sate risk

Interest rate risk is the risk that the fair value or future gash Hows of o Nnanclal instrument will fiuctuate because of changes In market interest rates, The Company's
exposure to the risk of changes in market interest rates relates primarily to the pait of Company’'s long-term deht obiigations with leatng interest rates,

The Company manages its inkerest rate risk by having a mixed portfokio of fixed and variabie rate {oons and bosrewings. To manage this, the Company enters into Inkerest
rate swaps, in which It agrees Lo exchange, at specified intervals, the difference bebween fixed and vasiable rate Interest amounts caleulatad by reference to an agreed vpon

notlonal prineipal amount

The sensitivity analysls have boen carrled out based on the exposure to Interest mEes for instruments not hedged against interest rate Huctuation at the snd of tha
reporting perlod, The sald enalysls has tesn carrles out on the amount of fiaating rate long term liabliities gutstanding At the and of the reporting perlod. The year end

balances are not nocessarity representative of the average dobit wutstanding during the year. A 50 basls point Increase or o

the rgasonably possiule change in interest rates.

t's ment of

LS manag

kP

In case of Nuctudtlan in Interast rates by 50 basls points an the exposure of borrowings having fluctuating rate e exposed to changes in rates of 2 7,659.77 Croras 3 on
31st March, 2022, (2 8,710.50 Crares as on 315t March, 2021) and If alf ather varlables were held constant, the Compony’s profit of foss for the year woull [ncrease of

decreasn o5 follows:

Impact on Profit or Loss for the year
lmpact an Equity

b} Forelgn eurrency risk

Fot the yoar anded For the year endad

31at Maroh, 2022 318t March, 2024
38.30 A43.55
38.30 43,55

Fareign cureency risk Is the risk that the falr value or future cash flows of an exposure wiil fluetuate because of changes in Forelgn exchange rates. The Company's exposure
to the risk of chanpges In forelgn exchange rates relates peimarlly to the Company's operating aduivities. The Company manages Its foreign currency 1isk by hedglng
transactlons that are expected to realise In future. The Campany manages its foreign cusrency risk by entering into derivative Instrument for convertlng INR toan Into other
forelgh currency for taking advantage of lower cost of borrowling In stable currency environment. The Company alsp enters into varlous loraign exchange contraces to

mitigate the risk pefsing out of farelgn exchange rate mevement on forelgn currency

borrawings and trade payables,

Every ane percentage point depreciation / appreciation In the eachange rate betwean the Indian fupee and U.S.dollar an the exposure of § 33.47 milllon (exciuding
exposvres for which ferefgn exchange Huctuation is capitallsed) as on 315t March, 2022 and $ 50,53 molllon as on 315t March, 2021, would have affected the Company's

profit or loss for the year as falows

impacton Profit os Lass far the year {net of amounts ¢apltalised under Property, Plant and Equipment)

fmpact sn Equity
&) Gommodity price risk

Impact of ehange in USD to INR rate

For the yoor ended For tho year ended
3ist Morgh, 2022 3st Moroh, 2021

2.54 3.69

2,54 3.69

{ of coal prices which is moderated by optimising the precurament under Fuel supply agreement. Its operating activitios require Lhe on-
y of coal, Thorafore, the Company manitors its purchases closely tb optimise the toal procurement cost.

ty wilt not meet its obigations under 3 finonelal instrument or customer contract, leading to 2 financla toss,
‘ecewvattes from State Elocteinily Beards which are Government undertaking and based on contractudl rights

cured from credit losses in the future.




ADANI POWER {MUNDRA) LIMITED
Motes to financial statements far the year ended 31st March, 2022
All amounts are in ¥ Crares, uniess otherwiso staked

Powicr

aa

{H1) Ligquldticy risk

The Company monitars Iits risk of shorrage of lunus using cash (low foreeasting models. These madels consider the maturily of irs financial Investments, committed funding
and projected cash Mows from operations. The Company's objective is to provide financial resources Lo meet its husiness objectives 1n a timely. cost effective and reliable
manner and to manage its capital structure A balance between continuty af funding an Flexibllity 1s maintatned through continued suppart from lendgors, trade creditars

as well as fellaw subsidiaries, the Parent company and Graup campanies.

Matursity prafile of financial Habilities :

The table below has been didwn up based on the undiscaunted cantractual maturitles of the financial hiabllities Including intecest that will be paid oo thase laliues up ta

the maturity of the nstruments.

Corrying Vaolue Loss thon 1 1to § More than 5 yoars Totat
As ot 315t March, 2022 year years
Rarrowlings {Refer note 18
and 23) 19.197.42 303180 16.3%6.64 4,06538 24,253.82
Trade Payablas 2,861.58 2,864.58 - 2,064.58
Derivative Instruments 7.30 7.30 - 7.30
Dther Financial Liabllities 162.43 162.43 - - 162.43
Leaze lishinties 4.13 129 4,10 0.0 5.65
Carrying Value Less than 1 Tto 5 More than 5 years Total
As at 31st March, 2021 year yeors
Darrowings (Rofer nate 18
and 23) 19.963.73 4,817.18 15.203.05 4.660.06 25,688.29
Trode Payaules 3,184,37 510437 . - 318437
Derlvative instrements 37.06 37.06 37,06
Cther Financial Liabllives 182.85 162,85 - - 182,85
Lease llabibtias 530 1.29 a.18 1.47 6.94
Contract bolongas and Trada Receivabiles Ageing ¢ '
{1} Contract bolances:
The following ralite provides information about Trade recawabiles, contract assets and cantract Habilties from the contracts with customers.
Pasticulors As at Ns at
31st March, 2022 3st March, 2021
Trade Recrivables Including receivable from traded gaods (Also refer note 29) 2./05.87 2.932.09
Contract assets related to the invoices pending ta b rafsed 27.06
Cantract Hablities reloted to advance received fram custamers 0,22 35,91
Sct out below 15 the omount of rovenue recognisaed from @
Partigulars For the year ended For the ycor ended
st March, 2022 31zt March, 2021
35.9% 3280

Amount inciuded In contract llabilitles at the beglaning af the yaas
Reconclllation of the amsount of rovenue recognised in the statement of profit and joss with the contracted prica:

For tha year onded

For the year ended

Partloulars
37st March, 2022 35k Marah, 2021
Rovonue as per contracted miice 5$,184.27 967218
AdJustmanks
Discount on prompt payment {16.17) {A0.B7)
Revanue from contract with customors 9.138.10 9,591,711
{il) Trado Recelvahio Agelng :
2. Balance as at 31et Mareh, 2022
Quistanding For feliowing periags from dun date of Paymant
Partlcuiara Unbilled  Notdur Laossthan 6 Months -1 Total
& Months year 1-2 years 2-3 years More thon 3 yeors

Undisputed Trade rocelvable - 19,71 171.85 677,10 76,55 {a.32) 12,58 267.09 1,920,568
Coensivered Good
Olsperted Trade recolvable - - B85.03 0.36 - 34,9 525.74 219.27 a65.M
Considered Gaod (Refer note
41)

Tatal 619,71 256.88 672.46 76,55 34,59 638.32 486,36 2,745.07
b, Baionoo as at 31st Marcly, 2021

Outstanding For follawing periods from dye date of Payment
Partlculars Unbllled  Notdue Lessthan 6 Months - 1 Tatal
§ Months yesr 1-2 years 2-3 years More than 3 years
Undisputad Trade recelvatls - 265,84 3150.20 32B8.99 206.81 165.49 111.B2 637.85 2,067.50
Considared Goad
Dlsputed Trade recelvable - | - - . 62,91 573.46 48.02 173.92 86511
165.84 350.78 528,99 276.72 7368.95 199.04 mL7? 2932 .89

tlated based on due date as per term of agreement,

1 batances which are under reconcilfation / sottlement with Discoms for payment / elasure.




























