

































































ADANI POWER RAJASTHAN LIMITED
Notes to financial statements for the year ended 31st March, 2022

5 Leases
The Company as lessar
The determination of whether an arrangement is {or contains) a lease is based on the substance of the arrangement at, the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
Leases are classified as finance leases whenever the Lerms of the lease transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating ieases.
Rental income from operating leases is generally recognised on a stFaight-line basis over the Lterm of the relevant lease. ... xre the rentals
are structured solely ta increase in line with expected general inflation to compensate for the Company's expected inflationary cost
increases, such increases are recognised in the year in which such benefits accrue. Initial direct costs incurred in negatiating and arranging
an aperating lease are added to the carrying amount of the leased asset and recognised on a straight-line basis aver the lease term.
The Company as lessee
The Company recognises right-of-use assets and lease liabilities For all ieases except for short-term leases and leases of low-value assets.
The Company records the lease liability at the present value of the lease payments discounted at the incremental borrowing rate st the date
of initial application and right of use asset at an amount equal to the lease liability adjusted for any prepayments/accruals recognised in the
balance sheet.

The Company also applied the available practical expedients wherein it:

= Used a single discount rate to a portfolio of leases with reasonably similar characteristics.

*« Relied on its assessment of whether leases are onerous immediately before the date of initial application.

* Apphied the short-term leases exemptions to leases with lease term that ends within 12 months at the date of initial apptication.
* Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

» Used hindsight in determining the lease term where the contract contains options to extend or terminate the lease.

t Taxes on income
Tax on Income comprises current tax and deferred Lax. These are recognised in statement of profit and loss except to the extent that it
relates to a business combinatipn, or items recognised directly in equity or in ather comprehensive income.
Current tax
Tax on income for the current periad is determined on the basis of estimated taxable income and tax credits computed in accordance with
the provisions of the relevant tax laws and based on the expected outcome of assessments / appeals. Current income tax assets and
liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, The tax rates and tax laws used to
compute the amount are those that are enacted or substantiaily enacted, at the reporting date. Management periodicaily evaluates
positions taken [n the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.
Current income tax refating Lo items recognised outside profit or {oss is recognised qutside profit or loss (either in other comprehensive
income or in equity). Current tax items are fecognised in corfrelation to the underlying transaction either in OCI or directly in eguity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes pravisions where appropriate. '

Deferred tax

Deferred tax is recognized for the future tax cansequences of deductible temporary differences between the carrying values of assets and
liabilities and their respective tax bases at the reporting date. Deferred tax liabilities are generally recognised for all taxable temporary
differences gxcept when the deferred tax liability arises at the time of transaction that affects neither the accounting profit or loss nor
taxable profit or loss. Deferred tax assets are generally recognized for all deductible temporary differences, carry forward of unused tax
credits and any unused tax losses, ko the extent that it is probabie that future taxable income will be available against which the deductible
temporary differences and carry forward of unused tax credit and vnused tax losses can be utilised, except when the deferred tax asset
relating zo temporary differences arising at the time of transaction affects neither the accounting profit or loss nor the taxable profit or loss.
Deferred tax relating to items recognized outside the statement of profit and loss is recognized outside the statement of profit and loss,
either in other comprehensive income or directly in equity. The carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that it is no longer prabable that sufficient taxabie profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred Lax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the
asset realised, based on tax rates {and tax laws) that have been enacted or substantially enacted by the end of the reporting period.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes fevied by the same taxation
authority on the same taxabte entity which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

u Earnings per share:
Basic earnings per share is computed by dividing the profit / (loss) after tax {net off distribution on Perpetual Securities whether declared or
not) by the weighted average number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing the
profit / (loss) after tax as adjusted For the effects of dividend, interest and othes charges relating to the dilutive potential equity shares by
weighted average number of shares plus dilutive potential equity shaces.




ADANI| POWER RAJASTHAN LIMITED
Notes to financial statements for the year ended 31st March, 2022

v Provisions, Contingent Liabilities and Contingent Assets
Provisions are recognised when the Company has a present obligation (legai or constructive) as a result of a past event, it is prabable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. IF the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that reflects. when appropriate, the risks specific to
the liahility. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
Contingent ligbititias may arise from litigation, taxatian and other ctaims against the Company. Where it is management's assessment that
the outcome is uncertain or cannot be reliably quantified, the claims are disclosed as contingent liabilities unless the likelihood of an
adverse outcome is remate.
Such contingent fiabilities are disclosed in the notes but are not provided for in the financial statements. Although there ¢can be no
assurance regarding the final outcome of the legal proceedings, the Company does not expect them to have a materially adverse impact on
the Company's financial position.

Contingent assets are not recognised but are disclosed in the notes where an inflow of economic benefits is probable,

W Impairment

i. impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an irmpairment loss, If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of
an individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. tn assessing value in use, the estimat_ _ ‘uture cash
flows are discounted to their present value using a pre-tax discount rate that reflecks current market assessments of the time value of
money and the risks specific to the asset for which the estimates of Future cash flows have not been adjusted.

The Company bases its impairment calculation on detailed budget and forecast calculations, which are prepared separately far each of the
Company's cash-generating unit's to which the individual assets are allocated. For longer perigds, a long term growth rate is calculated and
applied to project future cash flows, Ta estimate cash flow projections beyond periods covered by the most recent budget / forecasts, the
Company estimates cash flow projections based on estimated growth rate.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the
asset {or cash-generating unit) is reduced to its recoverable amount, An impairment loss is recognised immediately in the statement of
profit or lass.

When an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-generating unit) is increased to the revised
estimate of its recoverabie amount, but $0 that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment 0ss is
recognised immediately in statement of profit and loss.

H. lmpairment of Financial assets
The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost, trade
receivables and other contractual rights to receive cash or other financial asset.

Expected credit loss is the difference between all contractual cash flows that are due to the Company in accordance with the contract and
all the cash flows that the Company expects to receive {i.e. all cash shortfalis), discounted at the original effective interest rate. The
Company estimates cash flows by considering all contractual terms of Ehe financial tnstrument through the expected life of that finangial
instrument.

The Company measures the loss allowance for a financial instrument at 2n amount equal to the lifetime expected cradit losses if the credit
risk on that Financial instrument has increased significantly since initial recognition. If the credit risk gn a financial instruments has not
increased significantly since initial recagnition. the Company measures the loss allawance for that finaneial instrument at an amount equal
to 12-month expected credit losses.
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3

Significant accounting judgements, estimates and assuvmptions

The preparation of the Comgany's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses. assets and liakilities, and the accompanying
disclosures. and the disclosure of contingent liabilities. The estimates and assumptions ase based on historical
experience and other factors that are considered to be refevant. The estimates and underlying assumptions are
reviewed on an ongoing basis and any revisions thereto are recognized in the period of revision and future periods if
the revision affects both the current and future periods. Uncertainties about these assumptions and estimates could
result in autcomes that require a material adjustment to the carrying amoung of assets or liabilicies affected in future
periods.

Key Sources of estimation uncertainty:

The key assumptions concerning the future and other key spurces of estimation uncertainty at the reporting date, that
have & significant risk of causing a material adjustment to the carrying amounts of assets and Habilities within the next
financial year, are described helow. Existing circumstances and asswnptions about future developments may change
due to market changes or circumstances arising that are beyond the contral of the Company. Such changes are
reflected in the assumptions when they ocgur.

i) Useful lives of property, plant and equipment

In case of the power plant assets. where the life of the assets has been estimated at 25 years based en technical
assessment, taking into account the nature of the assets, the estimated usage of the asset, the operating condition of
the asset, anticipated technological changes, manufacturer warranties and maintenance support, depreciation on the
same is provided based un the useful life of each component based on technical assessment, if materially different
from that of the main asset.

il} Fair value measurement of financial instruments

In estimating the Fair value of financial assets and financial liabilities, the Company uses market observable data to the
extent available. Where such Level 1 inputs are not available, the Company establishes appropriate valuation
techniques and inputs to the model. The inputs to thesa madels are taken from abservable markets where possible, but
where this is not feasible, a degree of judgment is raquired in establishing fair values. Judgments include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported Fair vatue of financial instruments. Information about the valuation techniques and inputs
used in determining the fair value of various assets and liabilities are disclosed in note 49.

iii} Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuvarial valuation involves making various assumptions that may differ from actual
developments in the future. These tnclude the determination of the discount rate, future salary increases and mortatity
rates. Due to the compiexities involved in the valuation and its long-term nature. a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date. information about the
various estimates and assumptions made in determining the present value of defined benefit obligations are disclosed
in note 52,

iv) Impairment :

Determining whether property, plant and equipment are impaired requires an estimation of the value in use of the
relevant cash generating units. The value in use calculation is based on a Discounted Cash Flow model over the
estimated useful life of the Power Plants. Further, the cash flow projections are based on estimates and assumptions
relating to tariff, change in law claims, operational performance of the Plants, availability of domestic coal under fuel
supply agreement / coal linkage as per the directives of Competent Authority, life extension plans, market prices of
coal and other fuels, exchange variations, inflation, terminal value erc. which are considered reasonable by the
Management {(Refer note 46).

v) Taxes :

Significant management judgement 1s required to determine the amount of deferred tax assets that can be
recognised, hased upon the likeiy timing and the level of future taxable profits together with future tax pianning
strategies, including estimates of temporary differences reversing on gccount of available benefits under the Income
Tax Act, 1961, Deferred tax assets is recognised to the extent of the corresponding deferred tax liabiliy (Refer note
23).

Defarred tax assets are recognised for unused tax losses to the extent that it is probable that taxabte profit will be
avaiiable against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.
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Notes to financial statements for the year ended 31st March, 2022
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37 Other Expenses

38

Profit and Loss section :

For the year ended
31st March, 2022

For the year ended
I1st March, 2021

Consumption of Stores and Spares 55.52 326
Repairs and Maintenance Expenses 72.06 71.33
Expenses related to short term leases 0.67 0.85
Rates and Taxes 118 118
Legal & Professional Expenses 10.09 11.04
Cirectors' Sitting Fees a.o1 0.0t
Payment to Auditors (Refer Nate SQ) 0.42 G.44
Insurance Expenses 8.23 5.84
Loss on Sale / Recirement of Property, Plant and Equipment and capital assets written off (Net) 178 1.79
Daonatians 0.25 a1
Corporate Social Respansibility Expenses (Refer Note 53) 2.43 0.07
Sundry Balance Written OFf - 133
Capital Expenditure Written-off - 019
Miscellaneous Expenses 11.39 9.30

Total 164.03 134.74
Income Tax

The major companents of income tax axpense for the year ended 31st March, 2022 and 31st March, 2021 are:

For the year ended
31st March, 2022

For the year ended
31st March, 2021

Curent Tax

Current Income Tax Charge 720.86 -
Total (a) 720.86 -

Deferred Tax

In respect of current year origination and reversal of temporary differences 623.15 125.06
Total (b) 623.15 125.06

0OCI section :

Deferred tax relsted to items recognised in other comprehensive income during the year {013} (0.10)
Total {c) {0.13) {0.10)

Total {a)}+({b)+{c) 1,343.88 124.96

The income tax expense for the year can be reconeiled to the sccounting profit as fallows:

For the year ended

For the year ended

I1st March, 2022 31st March, 2021

Profit before tax as per starement of profit and loss 5,319.24 472.82
Income tax using the company's domastic tax rate @ 25.168% (Provious year - 25, 168%) 1338.75 119.00
Tax Effect of :

i) Deferred Tax Asset created / reversed on losses of earlier years - 13.07

ii) Non deductible expenses 6.08 0.39

i) Nan Taxable income - (10.27}

iv) Change In estimate of taxability of certain items pertaining to earlier years (0.95) 2.77
Income Lax recagnised in statement of profit and loss at effective rate Total 1,343.89 124,36
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57 The following are analytical ratios for the year ended 31st March, 2022 and 31st March, 2021 :
Particulars UoM 315;;'::[“' 315;;:?"’“' Variance Remarks
i) Current Ratia :
Current Assets (a) 9.253.34 4,076.55
gﬂ:;::i ;‘:S:'E;;)(b) Times 2'23:'153 1'5602'3; 58% Mainly due to higher regulatary
: : “lincome recognised,
Numerator: Total Current Assets
Denominator: Total Current Liabilities {excluding deferred government grant)
ii) Debt-Equity Ratio:
Non current debt (a} 46572.48 5,075.83
Shareholder's Equity (b) 771015 373530 : .
Debt - Equity Ratio {a/b} Times 0.61 135 552 :‘:g;nnlﬂvedr:emtgniiwslggfr regutatory
Numerator: Total non current barrowings including current maturity + Lease
liabilities
Denominator: Tatad equity
iii) Dabt Service coveraae Ratio :
Earnings availab s Oebt service (a) 543513 1344.78
Debt service (b) 522.97 866.72
Debt Service coverage Ratio (a/t) Times 5.87 1.55 278%
Mainly due £o higher reguiatory
Mumerator; Net Profit after taxes + Non-cash opesating expenses like Income recognised.
depreciation and other amortizations + Interest on non cufrent borrowings +
other adjustments like loss on sale of Fixed assets.
Denominatar: Intesest ¢n non current borrowings + Principal repayment of
non gurrent borrowings during the year (including ICD{net}) + Interest on
iease liabilities + Lease payments
iv) Return on Equity Ratio :
Net Profit after Taxes (a) 3,755.23 127.76
Average Shareholder's Equity (b) 2,861.82 920.67
Return on Equity Ratio (a/b) % 131.22% 13.88% 246%
Mainly due to higher regulacory
Numerator: Prafit after Taxes - Distributien on Unsecurad Ferpetual Securities income recognised,
{including undeciared)
Denaminator: Average Shareholder's Equity = (Opening Shareholder's Equity +
Closing Sharehalder's Equity}f2
Sharehnider's Equity = Equity share capital + Other equity - Unpaid
Distribution an Unsecured Perpetual Secyrities
v} Inventory Turnover Ratio :
Fuel Cost (a) 2.179.91 1.864.08
Average Fuel inventory {b) 49,66 139.94 Mainly due to improved fuel
Inventory Turnover Ratio {a/b) Timas 43.90 13.32 230%|inventory management.
Numerator: Fue! Cost
Denaominater (Opening fuel iInventory+Closing fuel Lnventory)/Z
vi} Trade Receivables turnover Ratio :
Net Credit Sale (3) 6,131.87 3352
Average Accounts Receivaole (b) 1,120.68 1.801.62 Mainly due to higher regulatory
Trade Receivables turnover Ratio {a/b} Times 5.47 1.86 194%| ncome recognised and higher
sales collections.
Numerator; Revenue From operations + Carrying cost + Sale of Scrap and
inventory
Denominator: {(Opening trade receivable+Closing trade receivable)/2
vii) Trade Payables turnover Ratio ;
Net Credit Purchases (a) 2,272,499 1,802.05
Average Trade Payable {b) 145.69 107.85
Trade Payables turnover Ratio (a/b} Times 15.49 16.71 (7%)
Not Applicable
Numerator: Fuel Cost + Closing Fuel tnventory - Opening Fuel Inventory +
Purchases of Stock-in-trade + Skores and Spares consumad + Closing Stores
and %pares Inventory - Opening Stores and Spares Inventory + Repairs and
sade payables+Closing trade payables)/2
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59 Events Occuring after batance sheet dake
According Lo the management's evaluation of events subsequent to the balance sheet date, there were no significant adjusting
events that occurred other than thase disclosed/given effect to, in these financial statements.
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