Deloitte
Haskins & Selils LLP o

S. G. Highway
Ahmedabad - 380 015
Gujarat, India

Tel.: +91 (79) 6682 7300
Fax: +91 (79) 6682 7400

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF UDUPI POWER CORPORATION LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of UDUPI POWER CORPORATION LIMITED
("the Company"), which comprise the Balance Sheet as at 315t March, 2016, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information,

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made thereunder and the Order under section 143 (11) of the Act.

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to desigh audit procedures that are appropriate in the circumstances. An audit also includes
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evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the overall presentation

of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on the financial statements,

Basis for Qualified Opinion

We draw attention to Note 31 to the financial statements regarding ongoing balance reconciliation
exercise with customers of the Company, with respect to trade receivables amounting to Rs. 456.03
crores relating to earlier years. Based on the assessment by the management which considers
confirmation from the nodal agency directing principal buyers to make part payments against the
same pending adjustments against the arrears, the said amounts will be fully recovered upon
conclusion of the ongoing reconciliation exercise.

Since the balances are under reconciliation / approval process, and in absence of balance
confirmation, adjustments, if any, to the carrying amounts of trade receivables can be determined
only upon conclusion of the aforementioned exercise/ approval by the customers.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matter described in the Basis for Quatified Opinion paragraph
above, the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31¢ March, 2016, and its loss and its cash flows for the
year ended on that date.

Other Matters

The financial statements of the Company for the year ended 31 March, 2015 were audited by another
auditor whose report dated 19Y' May, 2015 expressed an unmodified opinion on those statements.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143 (3) of the Act, we report that;

a) We have sought and except for the matter described in the Basis for Qualified Opinion
paragraph above, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, in our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.
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¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, in our opinion, the aforesaid financial statements comply with the
Accounting Standards prescribed under section 133 of the Act.

e) Onthe basis of the written representations received from the directors as on 31t March, 2016
taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

) The matter described in the Basis for Qualified Opinion paragraph above, in our opinion, may
have an adverse effect on the functioning of the Company.

g) The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

h) With respect to the adequacy of the internat financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure A", Our report expresses a qualified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting

i) With respect to the other matters to be included in the Auditor’'s Repart in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

() The Company has disclosed the impact of pending litigations on its financial position in
its financial statements.

(i) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable lasses, if any, on long-term contracts including

derivative contracts.

(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
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2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order") issued by the
Central Government in terms of Section 143(11) of the Act, we give in "Annexure B“ a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/ W-100018)

Qwﬁf“

Samir R. Shah

Partner
Membership No. 101708

Place;: Ahmedabad
Date: 3 May, 2016
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph (g) under ‘Report on Other Legal and Regulatory Requirements’ of our

report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting for Udupi Power Corporation
Limited (“the Company”) as of 315t March, 2016 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Qver Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing, prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls aver financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
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procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion on the Company's internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directars of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Qualified opinion
According to the information and explanations given to us and based on our audit, a material weakness

has been identified as at 315t March, 2016 in the Company relating to inadequate internal financial
controls over financial reporting in respect of assessment of recoverability of carrying amount of certain
trade receivables under reconciliation.

A 'material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, to the best of our information and according to the explanations given to us, except for
the possible effects of the material weakness described above on the achievement of the objectives of
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the control criteria, the Company has maintained, in all material respects, adequate internal financial
controls over financial reporting and such internal financial cantrols over financial reporting were
operating effectively as of 315t March, 2016, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the said

Guidance Note.

We have considered the material weakness identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the financial statements of the Company for the
year ended 315 March, 2016, and this material weakness affects our opinion on the said financial

statements of the Company.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/ W-100018)

Voo R

Samir R. Shah

Partner
Membership No..101708

Place: Ahmedabad
Date: 3rd May, 2016
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

() In respect of fixed assets:

(@) The Company has maintained proper records showing full particulars, including quantitative
details and sttuation of fixed assets.

(b Some of the fixed assets were physically verified during the year by the Management in
accordance with a programme of verification, which in our opinion provides for physical-
verification of all the fixed assets at reasonable intervals. According to the information and
explanations given to us no material discrepancies were noticed on such verification.

(0 According to the information and explanations given to us and the records examined by us and
based on the examination of the registered sale deed / transfer deed / conveyance deed
provided to us, we report that, the title deeds, comprising all the immovable properties of land
and acquired buildings, are held in the name of the Company as at the balance sheet date. In
respect of immovable properties of land that have been taken on lease and disclosed as fixed
asset in the financial statements, the lease agreements are in the name of the Company, where
the Company is the lessee in the agreement.

(i) As explained to us, the inventories were physically verified during the year by the Management at
reasonable intervals and no material discrepancies were noticed on physical verification.

(iiiy The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013,

(iv) In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of
grant of loans, making investments and providing guarantees and securities, as applicable.

(v) According to the information and explanations given to us, the Company has not accepted any
deposits from the public to which the directives issued by the Reserve Bank of India and the
provisions of section 73 to 76 or any other relevant provisions of the Act and the Companies
(Acceptance of Deposit) Rules, 2014, as amended, would apply. Accordingly, paragraph 3(v) of the
Order is not applicable to the Company.

(vi) The maintenance of cost records has been specified by the Central Government under section
148(1) of the Companies Act, 2013. We have broadly reviewed the cost records maintained by the
Company pursuant to the Companies (Cost Records and Audit) Rules, 2014, as amended, prescribed
by the Central Government under sub-section (1) of Section 148 of the Companies Act, 2013, and
are of the opinion that, prima facie, the prescribed cost records have been made and maintained.
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We have, however, not made a detailed examination of the cost records with a view to determine
whether they are accurate or complete.

(vil} According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty, Value Added Tax, cess and other material statutory dues applicable to it to the
appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax,
cess and other material stalutory dues in arrears as at March 31, 2016 for a period of more
than six months from the date they became payable.

{¢) Details of dues of Customs Duty which have not been deposited as on 31st March, 2016 on
account of disputes are given below:

— Period to ~ Amount
Name of Nature of | Forum where Dispute whichthe | Involved |
Statute Dues is Pending ?{?l:r:st (Rs. In crores)
Customs Act, | Customs Customs, Excise Service )
1962 Duty Tax Appellate Tribunal 2012513 25408

There are no dues of Income-Tax, Sales Tax, Service Tax, Excise Duty or Value Added Tax that

have not been deposited as at 31st March, 2016 on account of disputes.

{viii) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to financial institutions and banks. The
Company has not taken any loans from the government, and has not issued any debentures.

() In our opinion and according to the information and explanations given to us, money raised by
way of term loans have been applied by the Company during the year for the purposes for which
they were raised, other than temporary deployment pending application. The Company has not
raised moneys by way of initial public offer or further public offer (including debt instruments).

(x) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no fraud on the Company by its officers or employees has been noticed

or reported during the year.
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(xt) In our opinion and according to the information and explanations given to us, the Company has
paid and provided managerial remuneration in excess of the limits and approvals prescribed under
section 197 read with Schedule V to the Companies Act, 2013 to the following managerial

personnel:
Excess Treatment of
Name of the amount of the excess
Director and remune.ratt ) remuneration Steps taken by th.e
Managerial on paid/ Period in th? Company for securing
Position provided respective refund/status of approval
(Rs. In year financial
crores) statements
The Company has made an
application to the Central
Government seeking
approval for payment of
Mr. 21/04/2015 | Charged to the | remuneration exceeding the
Ramachandra 061 to Statement  of | limits provided in Schedule v
Bhat, Director ’ 31/03/2016 | Profit or Loss to the Companies Act, 2013,
As per the information and
explanations provided to us,
the approval of the Central
Government is awaited.
The Company has made an
application to the Central
Mr. M. Government to waive the
Chandrasekhar :)Ol/ BX201d gtha atregn?edntto ﬂ:; recovery of the said amount.
Reddy, 143 21/04/2015 | Profit or Loss As per the information and
Director explanations provided to us,

the approval of the Central
Government is awaited.

(xit) The Company is nat a Nidhi Company and hence repaorting under clause (xii) of paragraph 3 of the

Order is not applicable.

(xiit) In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 188 and 177 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc. as required by the applicable accounting standards.

(xiv) During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause (xiv) of CARO
2016 is not applicable to the Company.
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(xv) In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected
with him and hence provisions of section 192 of the Companies Act, 2013 are not applicabte,

(xvi) The Company is not required to be registered under section 45-1 of the Reserve Bank of India Act,
1934,

For Deloitte Maskins & Sells LLP
Chartered Accountants
(Firm'’s Registration No. 117366W/ Wa,lO_QOl'S)

.-

ONNWW
Samir R. Shah

Partner
Membership No. 101708

Place: Ahmedabad
Date: 3+ May, 2016
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As at 31st As at 31st
‘Particulars Notes March 2016 March 2015
(% in Crores) (X in Crores)
EQUITY AND (IABILITIES
Shareholders' Funds
Share Capital 3 1,934.20 1.934,20
Reserves and Surplus 4 (251,92) (6.67)
1,682.28 1,927.53
Non-Current Liabilities
Long-term Borrowings 8 3,645.65 3.271.50
Deferred Tax Llabillties (Net) 6 : '
Long-term Provisions 7 2,99 1.95
3,648.64 3,273.45
Current Liabilities .
Short-term Borrowings 8 1,488.98 1982.41
Trade Payables )
Total autstanding dues of micro enterprises and small
enterprises
Taotal outstanding dues of creditors other than micro
enterprises and small enterprises 294,73 225,42
Other Current Liabllities 10 292,96 664.07
Short-term Provisions 11 17.24 1,08
2,093,91 2,872.98
TOTAL . 7.424.83 B8,073,96
ASSETS
Non Current Assets
Fixed Assets
Tangible Assets 12 4,865,90 5,187.90
Intangible Assets 12 - 0.06
Capital Work-In-Progress 13 18.42 116
4,884,32 5,189.12
Long-term Loans and Advances 14 1,050.79 408,46
Other Non-current Assets 15 23,08 -
5,958.19 5,597.58
Current Assets
Current Investments 16 - 0.54
Inventories 17 177.57 110,00
Trade Receivables 18 1,182.30 1,654,62
Cash and Cash Equlivalents 19 90.36 57.26
Short-term Loans and Advances 20 13,88 591.31
Other Current Assets 21 2,53 22.65
1,466.64 2,476,338
TOTAL 7,424.83 8,073.96
See accompanying notes forming part of the financlal statements
in terms of our report attached
For DELOITTE HASKINS & SELLS LLP For and an behalf of Board of Diractors
Chartered Accountants
Al ‘,W Py
SAMIR R. SHAH JAYADEB NANDA RAMACHANDRA V BHAT
PARTNER DIRECTOR WHoLE - TIME DIRECTOR
L’_/ m"s" G % A L
VIRENDRA KASLIWAL ANJAN SHETH
CHIEF FINANCIAL OFFICER COMPANY SECRETARY
Place : Ahmedabad Place : Ahmedabad

Date : 3rd May, 2016 Date : 29th April, 2016
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Statement of Profit and Loss far the year ended 31st March, 2016

For the year ended For the year ended

Particulars Notes 31st March 2016 31st March 2015
{%T In Crores) { % in Crores)
Revenue
Revenue from Operations 22 308370 2,818.52
Other Income 23 53,68 4717
Total Revenue - 313738 2,866.69
Expenses
Fuel Cost 1,730.32 1,483.96
Employee Benefits Expenses 24 34,75 25.94
Finance Costs 25 728.86 B893.41
Depreciation and Amortisation Expense 12 325.60 32519
Other Expenses 26 155.67 199.62
Total Expenses 2,976.20 2,.928.12
Profit / (Loss) before exceptianal items and -
rax 161.18 (61.43)
Prior period ltems 27 (406.24)
Profit / (Loss) before tax (245,06) (61,43)
Tax Expense;
Current Tax -
Short provision of tax relating to earlier year 0.9
Deferred Tax -
Profit / (Loss) after tax (245.25) (61.43)
Earnings Per Share (EPS) 16
(Face Value ¥ 10 Per Share)
Baslc (%) (12,44) (3.73)
Oliuted () (12.44) (3.73)

See accompanying notes forming part of the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

SAMIR R, SHAH
PARTNER

Place : Ahmedabad
Date : 3rd May, 2016

s ek

For and on behalf of Board of Directors

-
RAMACHANDRA V BHAT

JAYADEB NANDA
WHOLE = TIME pRECTOR

DIRECTOR

wo PR ST

ANJAN SHETH

CHIEF FINANCIAL OFFICER COMPANY SECRETARY

Plage : Ahmedabad
Date : 29th April, 2016
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Cash Flow Statement for the year ended 31st March, 2016
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Particulars

For the year ended
X1st March, 2016
(2in Crares)

For the year ended
31st March, 2015
{¥in Crores)

A. Cash flow from operating activitles

Profit / (Loss) before tax

Adjustments for;
Depreciation and amortisation expense
Unreallsed (Galn) on foreign exchange fluctuation
Income from mutual funds
Liabllity no longer required written back
Interest income
Finance Costs
Prior perlod items (Refer Note 27)
Operating profit before working capital changes

Changes In Working Capital:
{Increase} / Decrease in Operating Assets
Inventories
Trade Receivables
Long-term Loans and Advances
Short Term Loans and Advances
Other Assets
Increase / (Decrease) in Operating Liablilties :
Trade Payables
Current Liabilities
Long Term Provisions
Short Term Provisions
Cash generated from operations

Less: (Taxes paid) / refund recelved
Net cash flow from operating activities {A)

Cash flow from investing activities
Capital Expenditure on Fixed assets, including Capital Advances
(net of refund)
Proceeds from Sale of Fixed assets
Bank Depasits / Margin Money Placed
Proceeds from withdrawal of Bank Deposits / Margin Money
Inter Corporate Loan Glven
Inter Corporate Loan Recelved Back
Dividend Income Recelved
Interest Income Received
Purchase of Current Investments
Praceeds from sale of Current Investments
Net cash flow from / (used In) Investing activitles (B)

Cash flow from flnancing activities

Proceeds from Long-term borrowings
Repayment of Long-term borrowings
Proceeds from Short-term borrowings
Repayment of Short-term borrowlings
Finance Costs Paid

Net cash flow used in financing activities (C )

Net increase / {decrease) In cash and cash equivalents {(A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

(245.06) (61.43)
325.60 32519
(13.32) .
(10.25) (0.01)
(1.73) .
(39.84) (36,59)
69139 893.41
406,24 .
113,03 1,120.57
(67.57) 1.08
66,08 188.76
0.75) 1.63
577.43 (16.51)
. 711
73.83 149.48
(157.24) (117.55)
(07 (0.23)
1.04 0,39
1,605.68 1334.73
139 (5.04)
1,607.07 1,329.69
100.16 (0.46)
. 0,35
{35.51) .
30.26 9.34
(1.021.48) -
257,36 309.44
10.25 ' 6.01
58,38 56.28
(2,519.25) (0.27)
2.519.79 0.20
{(600.04) 374,95
4,399.12 -
(4,167.75) (668.54)
298.90 1,147.32
(780,95) (1.118.84)
(766.71) (1,035.36)
(1,017.39) (1,675.42)
(10.36) 29.22
61.74 32,52
51.38 61.74




Udupi Power Corporation Limited

c_qsh Flow Stateme_n_t _fq_r the year_gndgq_;}jil_:_nr_ﬂarch, 2016

For the year ended For the year ended
Particulars 31st March, 2016 31st March, 2015
(¥in Croros) (Tin Crores)
Notes to Cash Flow Statement :
1, Reconclliation of Cash and cash equivalents with the Balance Sheet:
Cash and cash equivalent as per Balance Sheet (Refer Note: 19 (a)) 51.38 61.74
51.38 §1.74

2. Previous year's flgures have been regrouped wherever necessary, to conflrm to this year's classification.
3, The Cash Flow Statement has been prepared under the ‘Indicect Method' set out in Accounting Standard 3 'Cash Flow Statement'.

See accompanying notes forming part of the financial statements.

In terms of cur report attached

For DELOITTE HASKINS & SELLS LLP For and on behalf of Board of Directors

Chartered Accountants

s S —

SAMIR R, SHAH JAYADEB NANDA RAMACHANDRA V BHAT
PARTNER DIRECTOR WHOLE-TIREDIRECTOR

'\gﬁ%@ Yodid/  Por coencen
VIRENDRA KASL T ANJAN SHETH

CHIEF FINANCIAL OFFICER  COMPANY SECRETARY

Place : Ahmedabad

Place : Ahmedabad
H Date : 29th Apcll, 2016

Date : 3rd May, 2016
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Corporate information
Udupl Power Corporation Limited (“the Company®) Is a public company domiciled In India and incorporated under the

provisions of Companles Act, 1956, The Company has power project with an Installed & fully commissioned capacity of 1200
MW at village Yellure, Udupl, Karnataka . The Company became » wholly owned subsidiary of Adani Power Limited w.e.f. 20th
April 2015, which, together with its subsidiarles (together referred as “the Group®) currently has five power projects with a
comblned Installed and fully commissicned capacity of 10480 MW. The Group Intends to sell the power generated from
these projects under a combination of long term Power Purchase Agreements (PPAs) and on merchant basis. The Company

gets synergetic benefits of the integrated value chaln of Adani group.

Significant accounting pollcles

Basis of Preparation of Financlal Statements
The financlal statements of the Company have been prepared in accordance with the Generally Accepted Accounting

Principles (n India (Indian GAAP) to comply with the Accounting Standards specifled under section 133 of the Companies Act,
2013 ("the 2013 Acl”) read with Rule 7 of the Companies (Accounts) Rules 2014 and the relevant provision of Companies act,
2013, The financlal statements have been prepared on accrusl basis under historical cost convention (except In case of
derlvative transactions which are measured at fair value) and going concern basis. [The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the previous year further, the Company has
early adopted the “Guldance Note on Accounting for Derlvative Contracts” issued by the Institute of Chartered Accountants

of india, (except the guidance related to hedge accounting)].

Use of Estimates

The preparation of the financlal statements In conformity with Indian GAAP requires the Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported
income and expenses during the year, The Management belleves that the estimates used In preparation of the financlal
statements are prudent and reasonable. Future results could differ due to these estimates and the differences between the
actual results and the estimates are recognised in the periods In which the results are known / materialise,

Tanglble Assets

Fixed assets are stated at cost less accumulated depreciation and Impairment losses, If any. The cost of fixed assets
comprises of Its purchase price, any non-refundable duties and taxes and any attributable cost for bringing the assets ready
far thelr intended use. Borrowing costs directly attributable to qualifying assets / capltal projects are capltalized and
included in the cost of fixed assets to the extent they relate to the period till such assets are ready for their intended use.

Project Development Expenditure / Capltal Work In Progress
Expenditure related to and Incurred during Implementation of capltal projects is Included under *Capital Work in Progress® or
"Project Development Expenditure* as the case may be. The same |s allocated to the respective fixed assets on completion of

construction / erection of the capital project / fixed assets,

Intangible assets
intangible assets are stated at cost, less accumulated amortization and Impalrment losses if any.

Depreciatlion / Amortisation
i) Depreciation on fixed assets |s provided at the rate as well as methodology notified by the Central Electricity Regulatory

Commission (Terms and Conditions of Tarlff) Regulations, 2014,

il) Cost of Leasehold land Is amortized over a period of lease.
1l Intangible assets are amortised over the useful economic life of the assets.

Leases
Assets acquired on leases where a significant portion of risks and rewards Incidental to ownership Is retained by the lessor

are classified as operating lease, Lease rentals under operating leases are recognised In the Statement of Profit and Loss on
a straight-line basls over the lease term.

Investments
Long term Investments are carried at cost. Provision for diminution In the value of long-term investments Is made only if,

such a decline is other than temporary in the opinion of the management. Current Investrents are carsied at lower of cost or
fair value. .

Revenue recognition
) Revenue from sale of power is recegnised based on the most recent tariff approved by the Central Electricity Regulatory
Commisslon as modified by the orders of Appellate Tribunal for Electricity ('the APTEL'} having regard to mechanism

provided In applicable Tariff Regulations and the bilateral arrangements with the customers.
i) Interest income Is recognised on an accrual basis. Dividend income is accounted for when the right to recelve

established,
i) Delayed payment charges and interest on delayed payment for power supply are recognized based on reasonable

income is
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Inventories
Inventorles are valued at welghted average cost or net realizable value, whichever is lower. Cost includes all non refundable

duties and all charges incurred In bringing the goods to their present location and condition.

Borrowing costs

Borrowing costs includes interest on borrowings, amortisallon of anclllary costs Incurred for borrowings and exchange
differences arising from forelgn currency borrawings to the extent they are regarded as an adjustment to interest cost. Such
costs to the extent not directly related to the acquisition of gualifying assets are charged to the Statement of Profit and
Loss. Borrowing costs that are attributabie to construction / acquisition of qualifying assets are capitalized as part of the
cost of such assets up to the date the assets are ready for their intended use.

Impalrment of Assets

The carrying values of assets / cash generating unlts at each balance sheet date are reviewed for impairment If any
indication of impairment exists, |f the carrying amount of the sssets exceed the estimated recoverable amount, an
impalrment is recognised for such excess amaunt, The impalrment foss Is recognised as an expense in the Statement of
Profit and Loss, unless the asset is carried at revalued amount, in which case any Impalrment loss of the revalued asset s
treated as a revaluation decrease to the extent a revaluation reserve is availeble for that asset. The recoverable amount is
the greater of the net seiling price and their value in use, Value in use is arrived at by discounting the extimated future cash
flows to their present value based on an appropriate discount factor. When there is indication that an Impairment loss
recognlsed far an asset (other than a revalued asset) in earlier accounting periods no longer exists or may have decreased,
such reversal of impairment loss |s recognised tn the Statement of Profit and Loss, to the extent the amount was previously
charged to the Statement of Profit and Loss. In case of revalued assets such reversal is not recognised.

Farelgn exchange transactions

1) Transactions denominated In foreign currencles are recorded at the exchange rates prevalling on the date of the
transaction,

ii) Monetary items denominated In foreign currencies outstanding at the balance sheet date are restated at the rates
prevailing on that date, The exchange differences arlsing on settiement / restatement of long term forelgn currency
monetary items are capltalized as part of the depreciable fixed assets to which the monetary item relates and depreciated
over the remalining useful life of such assets, If such monetary items do not relate to acquisition of depreciable fixed assets,
the exchange differences are accumulated in "Foreign Currency Monetary ltem Translation Difference Account” and are
amortised over the maturity period / up to the date of settlement of such monetary items, whichever Is earlier and charged to
the Statement of Profit and Loss, Exchange differences arising on settiement / restatement of short term forelgn currency
monetary ltems are recognized as income or expense in the Statement of Profit and Loss,

iil) Premium / discount on forward exchange contracts, which are not intended for trading or speculation purposes, are
amortised over the period of the contracts If such contracts relate to monetary Items as the balance sheet date, Any profit or
Joss arising on cancellation or renewal of such forward exchange contract Is recognised as Income of expense in the period
in which such cancellation or renewal s made,

iv) Non monetary forelgn currency items are carried at cost.

Derlvative transactions
The Company enters into derivative contracts in the nature of forelgn currency swaps, currency options, interest rate swaps

and forward contracts with an intention to hedge Its existing assets and liabllitles, firm commitments and highly probable
forecast transactions. Forward contracts which are closely linked to the existing assets and llabliities are accounted as per
the palicy stated for forelgn currency transactions and translations, The Company has early adopted the "Guidance Note on
Accounting for Derivative Contracts” issued by the Institute of Chartered Accountants of Indla, {except the guldance related
to hedge accounting) which requires recognition of all derivative contracts on the balance sheet and measured at fair value.

Employee Benefits
i) Defined benefit plans :The Company has an obligation towards gratuity, a defined beneflt retirement plan covering eligible

employees through Group Gratuity Scheme of Life Insurance Corporatlon of Indla. The Company accounts for the llabllity for
the gralulty benefits payabie in future based on an Independent actuarlal valuation oarried out using Projected Unit Credit
Method considering discounting rate relevant to Government Securltles at the Balance Sheet Date. Actuarlal gains and
losses recognised in the Statement of Profit and Loss in the perlod In which they oceur,

1} Defined contribution plan: Retirement Benefits in the form of Provident Fund and Family Pension Fund, which are defined
contrbution schemes, are charged to the Project Development Expenditure Account till the commencement of commercial
production otherwise, the same is charged to the Statement of Profic and Loss for the period, in which the contributlons to

the respective funds accrue,

iii) Compensated Absences: Provision for Compensated Absences and its classifications between current and non-current
liabilities are based on Independent actuarlal vaiuation, The actuarial valuation Is done as per the projected unit credit

method,
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Earnings per share
Basic earnings per share is computed by dividing the profit / loss after tax by the weighted average number of equity shares

outstanding during the year, Diluted earnings per share Is computed by dividing the profit / (loss) after tax as adjusted for
the effects of dividend, interest and other charges relating to the dilutive potential equity shares by weighted average

number of equity shares plus dliutive potential equity shares.

Taxes onincome
Current tax Is the amount of tax payable on the taxable Income for the year as determined in accordance with the applicable

tax rates and the athar provisions of the Income Tax Act, 1961 and other applicable tax laws.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the sccounting
income that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax Is measured
using the tax rates and the tax laws enacted or substantially enscted as at the reporting date, Deferred tax liabilitles are
recognised for all timing differences, Deferred tax assets In respect of unabsorbed depreclation and carry forward of losses
are recognised only if there is virtual certalnty supported by convineing evidence that there will be sufficlent future taxable
income available to realise such assets, Deferred tax assets are recognised for timing differences of other items only to the
extent that reasonable certalnty exists that sufficient future taxable income will be available against which these can be
realised. Deferred tax assets and liabllities are offset If such items relate to taxes on income levied by the same governing
tax laws and the Company has a legally enforceable right for such set off, Deferred tax assets are reviewed at each Balance
Sheet date for their realisabllity. Current and deferred tax relating to items directly recognised In reserves are recognised in

reserves and not |n Statement of Profit and Loss.

Provisions, contingent liabilities and contingent assets

Provisions involving substantial degree of estimation In measurement are recognised when there Is a present obligation as a
result of past events and It is probable that there will be an outflow of resources, Provislons (exciuding retlrement benefits)
are not discounted to thelr present value and are determined based on the best estimate required to settle the obllgation at
the balance sheet date, These are reviewed at each balance sheet date and adjusted to reflect the current best estimates,
Contingent llabllitles are not recognised but are disciosed In the notes. Contingent sssets are nelther recognized nor

disclosed In the financial statements,

Operating Cycle
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their

realisation in cash or cash eguivalents, the Company has determined its operating cycle as 12 months for the purpose of
classificatlon of Its assets and llabilities as current and non - current.




UDUPI POWER CORPORATION LIMITED ad =10 E v
Notes to financial statements for the year ended 31st March 2016

% Share Capital

As at 31st As ak 31st
March 2016 March 2015
(2 In Crores) {¥in Crores)

Authorised Share Capital
350,000,000 (As at 31st March 2015 - 250,000,000) Equity
Shares of T 10 each 350.00 350.00
2,150,000,000 (As at 31st March 2015 - 2,150,000,000)
1% Cumulatlve Cempulsary Convertible Preference Shares of 210

each

2,150.00 2,150.00

Total 2,500.00 2,500.00

Issued, Subscribed and fully paid-up shares
211,050,100 (As at 31st March 2015 - 211,050,100) fully pald up
Equity Shares of T 10 each 211.03 211.05
1,723,152,448 (As at 315t March 2015 - 1,723,152,448 of T10
each) 1% Cumulative Compulsory Convertible Preference Shares
of T10 each

172315 172315

Total 1,834.20 1,934,20

a. Reconcllistion of the shares outstanding at the beginning and at the end of the reporting year

Equity shares of T10 each

As at 31st March 2016 As at 37st March 2015
No. Shares (¥ in Crores) No. Shares {¥ In Crores)
At the beginning of the year 211,060,100 211.08 211,050,100 211,05
Issued during the year - - . .
Outstanding at the end of the year 211,050,100 211.05 211,050,100 211.08
Preference shares of T 10 each
As at 31st March 2016 As at 31st March 2015
No. Shares (T in Crores) No, Shares (T in Crores)
i At the beginning of the year 1,723,152,448 1,723.15 1,723,152,448 1,723.1%
! issued during the year - - - -
i Outstanding at the end of the year 1,723,152,448 1,72%.15 1,723,152,448 1,723.15

b, Terms / rights attached ta Equity shares
The Company has only one class of equity shares having par value of T 10 per share. Each holder of equity shares Is entitled

to one vote per share. In the event of liguidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferentlal amounts. The distribution will be in proportion to the

number of equity shares heid by the share holders.

‘ ¢, Terms / rights attached to Preference sheres
i Each holder of 1% Cumulative Compulsary Convertible Preference Shares ("CCCPS") Is entitled to one vote per share only on

resolutions placed before the company which directly affects the rights attached to CCCP5,

1% Cumulative Compulsory Gonvertible Preference shares ("CCCPS") shall be converted at par inte Equity shares at any time
before 31st March, 2017 as per the resolution passed by the Board of Directors and members of the Company, CCCPS is
entitled for dividend at the rate of 1% pa, prorate from the date of allotment,

As on 31st March 2016 accumulated dividend on CCCPS amounts to T 106,19 Crores ( 31st March 2015 T 88.96 Crores). In
the absence of profits avallable for approprlation, no provision has been made in the accounts towards dividend, The

accumulated dividend will be appropriated agalnst future profits.
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d. Shares held by holding company

Adani Power Limited becomes hoiding company on acquisition of 100% shares (Equity and Preference share) of the

Company with effect from 20th April, 2015 pursuant te share purchase agreement dated 6th February 2015,

Out of equity shares issued by the Company, shares held by its holding company

are as under:

Adani Power Limited'
211,050,074 (As at 31st March 2015 - Nil) Equity shares of T 10 each

Lanco Thermal Power Limited?
NI (As at 315t March 2015 - 125,000,000) Equity shares of 10 each

Lanco Infratech Limited®
Nil {As at 31st March 2015 - 22,500,000) Equity shares of ¥ 10 each

Portla Properties Private Limited*
Nl (As at 31st March 2015 - 63,550,074) Eguity shares of {10 each

Out of preference shares Issued by the Company, shares held by its holding
company are as under: .

Adani Power Limited’
1,723,152,448 (As at 31st March 2015 - Nil) Preference shares of T 10 each

Lanco Thermal Power Limited®
Nil (As st 31st March 2015 - 489,000,000) Preference shares of ¥ 10 each

Lanco Infratech Limited®
Nil (As at 31st March 2015 - 1,234,152,448) Preference shares of ¥ 10 each

e. Detalis of shareholders holding mare than 5% shares in the Company

As at 3ist As at 31st
March 2016 March 2015
(¥ In Crores) (T in Crores)
211.05
125.00
22.50
63,55
As at 31st As at 31st
tarch 2016 March 2015
{%in Crores) (¥in Crores)
172315
489.00
123415

As at 31st March 2016 As at 31st March 2015
3% holding In % holding In the
No, Shares the class No. Shares closs
Equity shares of ¥ 10 each fully pald
Adani Power Limited’ 211,050,074 100.00% -
Lanco Thermal Power Limited® 125,000,000 56,23%
Lanco Infratech Limited® . 22,500,000 10.66%
Portia Properties Private Limlted® . - 63,550,074 30,11%
211,050,074 100.00% 211,050,074 100.00%
As at 31sk March 2016 As at 31st March 2015
% holdlng In % holding In
No. Shares the olass No, Shares the clase
Preference shares of ¥ 10 each fully
Adanl Power Limited} 1,723,152,448 100.00%
Lanco Thermal Power Limited? 489,000,000 28.38%
Lanco Infratech Limited” 1,234,152,448 71.62%
1,723,152,448 100.00% 1,723,152,448 100.00%

' Holding Company w.e.f, 20th April 2015,

* Holding Company upto 19th Aprii 2015,

*Intermediate holding Company upto 19th April 2015,

* Enterprise having significant influence upto 19th April 2015,
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Reserves and surplus

Surplus / (Deficit) in the Statement of Profit and Loss
Opening Balance

Profit / {Loss) for the year

Closing Balance

Long-term barrowings

As at 31st
March 2016
(¥ In Crores)

As at 31st
March 2015
(% in Crores)

Non-current portlon

As ot 31st
March 2016
(% in Crores)

As at 31st
March 2015
{¥In Crores)

(6.67) 54,76
(245.25) (61.43)
(251.92) (6.67)
Current maturities
As at 31st As at 31st
March 2016 March 2015

(¥ In Crores)

(T in Crores)

Secured borrowings (Refer note 1 below for securities)

Term Loans
From Banks 2,971.08 1,800.58 208,83 2331
From Financial Institutions 674,57 1,470.92 6571 184.11
3,645.65 3,271.50 274.54 457.39
Amount disclosed under the head
"Other current liabilities" (Refer
Note 10) . - (274.54) (417.32)
Net amount 3,645.65 3,271.50 - -

1. The security detalls for the balances as at 31st March 2016 ;

Secured borrowings from Banks and Financlal institutions are secured / ta be secured by first mortgage and charge on all
immovable and movable assets, both present and future of Company's 1200 MW power project at Yelluru Village, Udupl

(Karnataka) on paripassu basis.

Secured borrowings are further secured by pledge of 162,508,577 Equity shares and 1,084,277 384 Preference shares held by

the holding Company, Adani Power Limlted as first charge.

2, Repayment schedule for the balances as st 31st March 2016 ¢

1) The term loans from Banks and financial institutions aggregating to ¥ 3,920.19 Crores (Previous Year ¥ 3,688.82 Crores)
are repayable in 52 structured quarterly instalments over the perlod of 12 years commencing frem 31st December, 2015,

i) For current maturities of long-term borrowings Refer Note 10 - “Other Current Lizbllities".

Deferred tax llabilities (net)

Deferred tax liability
Timing difference between book and tax depreciation

Gross deferred tax liabifity

Deferred tax assets
On unabsorbed depreciation carried forward

Gross deferred .tnx assets
MNet deferred tax Hability

Tatal

As at 31st As at 31st
March 2016 Mareh 2015
(% In Crores) (% in Crores)
859.22 397,44
B59.22 397.44
(859.22) (387.44)
(859.22) (357.44)

The Company has recognlised deferred tax assets on unabsorbed depreclation to the extent of the corresponding deferred
tax liability an the difference between the book balance and the written down value of fixed assets under Income Tax,

Long-term Provisions

Provislon for employee benefits (Refer Note 39 (a))

Total

As at 31st As at 31st
March 2016 .+ March 2018
(% in Crores) (Tin Crores)
2.99 1.95
Z.99 1.95
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Short-term borrowlngs

Secured borrowings
Term Loans
From Banks
Trade Credits
From Banks
Cash Credit from Banks

The above secured borrowings are secured by:

As at 31st As at 31st
March 2016 March 2015
(¥ In Crores) (Xin Crores)
740.00
B64.28 576.69
£24.70 665,72
14848.68 1,982.41
1,488.98 1,982.41

Cash Credit and Trade credits from banks are secured / to be secured by first charge of all Immovable and movable assets,

both present and future on parripassu basis with the secured term lenders.

Trade payables

Total outstanding dues of micro enterprises and small enterprises (Refer Note 35)

Total outstanding dues of creditors other than micro enterprises and small
enterprises :

Acceptances

Other than Acceptances

Other current llabllities

Current maturities of long-term borrowings (secured) (Refer Note 5)
Interest accrued but not due on borrowings

Interest acerued but due on borrowings

Advance from Customers

Statutory iiabllities

Retention payables

Others *

{* Includes security deposits and hold for other recoverles)
Total

Short-term Provisions

Provision for employee benefits (Refer Note 39 (a))

Provislon for Mark ta Market Loss (Net) on Derivative Contracts
Total

As at 31st As at 31st
March 2016 March 2015
(T in Crores) { %in Crores)
....e54T3 .. 22542
Totai 294.7% 225,42
As at 31st As at 31st
March 2016 Merch 2015
(% in Crores) {Tin Crores)
274.54 417.32
7.10 €9.81
. 6.65
156 161.10
2.51 1.69
2,56 114
4,69 6,36
292,96 664.07
As at 31st As at 31st
March 2016 March 2015
{Tin Crores) (¥ In Crores)
0.91 1.08
16,33 .
17.24 1,08
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Capital Work In Pragress

Capltal work in Progress
Total

Lang-term loans and advances
{Unsecured, consldered good)

Capital advances
(includes T 250 Crores to related party, Previous year T 375.40 Crores)) (Refer

Note 41)

Security deposit (non interest bearlng)

Loans and advances to related party (Refer Note 41)

Advance Income Tax

(Net of provision of T 2,31 Crores, (Previous year T 2,31 Crores ))

Loans to Employees
Total

Other Non-curcenkt Assets
{Unsecured, Considered Good)

Balance held as Margin Money or security agalnst borrowings

Unamortised ancillary borrowing costs
Total

Current Investments

(At lower of Cost or Net Reallsable Value)

Investment in Mutual Funds - (Quoted)
Canara Robeco Gold Saving Fund
Canara Robeco Income Fund -regular growth
Canara Robeco-Treasury Advantage Regular Daily Dividend
Canara Robeco-Treasury Advantage Retall Dividend
Total

Aggregate value of quoted investments

- Cost

- Market Value

Inventories
(At lower of Cost or Net Realisable Value)

Fuel (Includes in transit T 31.51 Crores, (Previous year Nil))

Stores and spares
Total

As at 31st As at 31st
March 2016 March 2018
(% In Crores) {¥in Crores)
18,42 116
18.42 116
As st 5ist As at 31st ,
March 2016 March 2015
(% In Crores) (¥ In Crores)
272,93 393,89
2.58 1.93
764,12 .
11.06 12.64
0,10 .
1,050.79 408.46
As at 31st As at 31st
Mmarch 2016 March 2015
(X in Crores) {2 In Crores)
179
21.29
23.08 .
As at 3ist As at 315t
March 2016 March 2018
(T in Crores) (% In Crores)
- 0.22
- 0.27
- 0.03
- 0.02
- 0.54
- 0.54
- 0.54
As at 31st As at 31st
March 2016 March 2015
(% in Crores) { % In Crores)
50.63 56.64
86.94 53.36
17157 110.00
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18 Trade recelvables
(Refer Note 31)

Outstanding for a period exceeding six months from the date due for payment
Unsecured, considered good

(A)
Other trade recelvables
Unsecured, considered good

(8)
Total (A+B)

19 Cash and cash equivalents

(8) Cash and cash equlvalents (as per AS 3 Cash Flow Statement)
Cash on hand
Balances with banks
In current accounts

(b) Other bank balsnces
Balances held as Margin Money
Fixed Deposits {with origlnal maturity for more than three
months)

20 Short-term losns and advances
{(Unsecured, Considered Good)

Advances recoverable In cash or in kind or for value Lo be received
Advance to Related Party (Refer note 41)
Prepaid Expenses

Security deposits (non Interest bearing)
Total

21 Other current assets

Interest recelvable
Unamortised ancillary borrowing costs
Forward Cover Recelvable

As at 31st As at 31st
March 2016 March 2015
(% In Crores) (¥ in Crores)
525.55 419.02
52555 419,02
656.75 123560
656.75 123560
1,182.30 1,654.62
As at 31st As at 31st
March 2016 March 2015
{ T in Crares) {¥in Creores)
. 015
51.38 61.59
51.38 61.74
3898 35,06
. 0.46
.......>898 3552
Total 90.36 97,26
As at 31st As at 31st
March 2016 March 2015
(¥ in Crores) (T In Crores)
a.82 8,49
. 573.84
0.06 8.98
4,00 -
13.88 591.51
As at 31st As at 31st
March 2016 March 2015
(T in Crores) {Tin Crores)
0.36 18.90
1.81 -
0.36 3.75
2.53 22,65

Total
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22 Revenue

23

24

25

Revenue fram Operations
Revenue from Power Supply

Other Operating Revenue
Sale of Fly Ash and Others

Other income

interest Income (Refer Note 38)
Income frem mutual funds

Sale of Scrap

Insurance Clalms Received
Miscellaneous Income

Employee benefit expenses

Salaries, wages and allowances

Contribution to provident and other funds

Employee welfare expenses

Finance costs

(a) Interest Expenses on :
Term Loans
Trade Credits

(b) Other Barrowing Cost :

Bank charges and other borrowing cost
Loss / (Gain) on derlvatives contracts

(¢) Net (gain) / loss on forelgn currency transactlons and
transtation {consldered as finance cost)

For the year ended
31st March 2016

(¥ in Crores)

For the year ended
31st March 2018

(% in Crores)

3,082.94 2,817.1
0.76 2,41
Total 3,083,70 2,819.52

For the year ended

For the year ended

3ist March 2016 31st March 2015
(€ In Crofes) (% in Crores)
35,84 36.59
M 10.25 0.01
179 0,78
. 9,79
1.80 .
Total 53.68 47.17
For the year ended For the year ended
31st March 2016 31st March 2015
{Tin Crores) (¥ in Crores)
29,53 23,50
377 1.06
1.45 138
Total ' 34,78 25,94

For the year ended

For the year ended

31st March 2016 31st March 2015
(€ In Crores) (¥ in Crores)
513.70 866,95
102.42 5.12
616.12 872,07
61.40 21,24
13.87 -
75.27 21.34
38.47 -
39,47 -
Tatal 729.86 093,41
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For the year ended  For the year ended
31st March 2016 31st March 2015

(T in Crores) {Tln Crores)
Stores and spares £5,66 28,47
Repairs and maintenance
Piant and equipment's 4522 95.30
Office Bulilding 5.46 0.24
Others 3.54 .09
Operating lease rent 0.83 1.03
Rates and taxes 1.55 121
Legal and Professional expenses 8.8 23.37
Discount on prompt payment of bills 9.42 24,14
Directors' sitting fees 0.03 0.01
Payment to auditors (Refer Note 34) 0.7 0.22
Communicatlon expenses Q.26 0.30
Travelling and conveyance expenses 3.50 1.4%
Insurance pxpenses 8.47 12,99
Office expenses 0.48 0.41
Foreign Exchange Fluctuation Lass (Net) 2,92 418
Mlscellaneous expenses B.37 3.56
Loss on Sale / Retirement of Assets (Net) - 0.06
Donations and CSR Expenses 1.51 0.61
Total 155.67 199.62

27 Reversal of (i) revenue from power supply amounting to ¥ 147.99 Crores pursuant to finalisation of tariff vide orders of the
APTEL dated 15th May, 2015 covering period from Commercial Operation Date (COD) till 31st March, 2014 (Refer Note 30),
and (il) revenue of T 258.85 Crores recognised during 2014-15 without consldering impact of Central Electriclty Regulatory

Commisslon (Terms and Caonditions of Tariff) Regulations 2014,

28 Contingent liabilities and commitments :

(i} Contingent Liabilities As sk 31st As at 31st
March 2016 March 2015
(T In Crores) (% in Crores)
(a) Claims against the company not acknowledged as debt 156.00 151,08
(b) Customs Duty Claims against the company (under appeals) 254,13 25413
(c) Accumulated dividend on Preference Shares not provided 106.19 88,96
516.32 494,17
(iiy Capital Commitments As at 31st As at 31st
fMarch 2016 March 2015
(T In Crores) {¥in Crores)
Estimated smount of contracts remalning to be executed on 47950
capltal account and not provided for
479.50 “

.
)
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1

32(a)

(6}

The Company has determined the recoverable amounts of the Power Plants under Accounting Standard (AS) 28, Impalrment
of Assets on the basis of their Value in Use by estimating the future cash Inflows over the estimated useful life of the Power
Plants. Further, the cash flow projections are based on estimates and assumptions relating to tariff, operationai performance
of the Plants, life extension plans, market prices of coal and other fuels, exchange variations, inflation, terminal value etc.
which are consldered reasonable by the Management.

On 3 careful evaluation of the afaresald factors, the Management of the Company has concluded that the Recoverable
Amounts of the Power Plants are higher than their carrying amounts as at 31st March, 2016, However, If these estimates and
assumptions change In future, there could be a corresponding Impact on the recoverable amounts of the Plants.

Central Electricity Regulation Commission {CERC) In Its tariff order dated 20th February, 2014 approved the tariff covering
period from COD til 31 st March 2014. Later, the tariff for the sald period was revised by the Appellate Tribunal for Electriclty
(APTEL) by Its judgment dated 15th May 2015, Consequently, CERC, based on the APTEL judgment as above, Issued revised
tariff by its order dated 10th July 2015, As a result of the revislon in tariff, effect of T 147,99 Crores has been given In the
books of accounts, as "Prior period items” (Refer Note 27).

Trade recelvable includes ¥ 456,03 Crores relating to earller years which are under advanced stage of reconciliation with the
customers, The management Is confident of recovery of the receivables based on Its assessment which considers
subsequent direction by the nodal agency to the customers to release part payment against the sald receivable.

The Company has taken varlous derivatives to hedae its loans, The outstanding position of derlvatlve Instruments are as

under!
As st 31st March 2016 As at 31st March 2018
Forelon
Nature Purpose (% in Crores) Currency (€ in Crores) FO?::?;E:;:;"W
(in Million)
Hedging of
Forward Covers Trade 164,43 USD 24.82 405,42 UsD 64.77
Credits
Hedging of
Options Trade 669,10 USD100.99 - -
Credits

The unamortized premium on forward exchange contracts as at 31% March, 2016 ¥ 0,36 Crores (31" March 2015 ¥.3.75

Crores)
Particulars of Unhedged Foreign Currency Exposure as at the Balance Sheet Date !

As at 31st March 2016 As at 31st March 2018
Foreign
(Tin Crores)  Currency (T in Crores) F”"(Tll":ﬂg:;:;""y
{in million)

Trade Credlt 2075 UsD 4.64 172.66 Jso 27.59
Trade Payable 252,92 UsD 3817 - .

0.10 EUR 001 : .
Interest acecrued but not due on 1.08 USD 0.16 131 Uso  0.21
borrowings

in the ordinary course of business, the Company is exposed to risks resulting from exchange rate fluctuation and Interest
rate movements. The risks from exchange rate fluctuations arlse out of foreign currency borrowings and trade payables
denominated In forelgn currencles. The risks arising from Interest rate movements srise from borrowings with varlable
interest rates. The company manages Its exposure to these risks through derlvative financiai instruments. It uses derlvative
Instruments such as Interest rate swaps, foreign currency options and forelgn currency forward contracts to manage these
risks. These derlvative instruments reduce the impact of both favourable and unfavourable fluctuations.

The Company’s risk management activities are subject to the management, direction and control of Central Treasury Team of
the Adanl Group under the framework of Risk Management Pollcy for Currency and Interest Rate Risk as approved by the
Board of Directors of the Company. The Company's central treasury team ensures appfopriate financial risk governance
framework for the Company through appropriate policies and procedures and that financlal risks are identified, measured
and managed In accordance with the Company's policies and risk objectives, It Is the Company's policy that no trading in

derivatives For speculative purposes may be undertaken,
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The decision of whether and when to execute derivative financial instruments along with its tenure can vary from period to
period depending on market canditions and the relative costs of the Instruments. The tenure is linked to the timing of the
underlying exposure, with the connection between the two being regularly monitored, The Company is exposed to losses in
the event of non-performance by the counterparties to the derivative contracts. All derivative contracts are executed with
counterparties that, in our Judgment, are creditworthy, The cutstanding derivatives are reviewed pericdically to ensure that
there Is no inappropriate concentration of outstanding Lo any particular counterparty.

Further, all currency and interest rate risks as identified above is measured on a daily basls by monltoring the mark to market
(MTM) of open and hedged position. The methodology used for computing Fair value against different derivative products is
as follows:

Forwards: MTM is determined as the difference between resldual tenor forward rate and the transacted forwacd

rate with consideration for notlonal

Options: Black Scholes pricing model Is used (o determine the fair value of Options

Interest Rate Swap and Principal Only Swap: MTM Is determined as the difference between the present value of

cash flows of the flxed leg and the floating leg of the swap

The MTM is derived basis underlying market curves on closing basis of relevant instrument gquoted on Bloomberg/Reuters.
For quarter ends, the MTM for each derlvative instrument outstanding is obtained from respective banks. All gain / loss
arlsing from MTA for open derivative contracts and gain / loss on settlement / cancellation / rol! over of derivative contracts
is recorded in statement of profit and loss, except for the cumulative Impact of all derlvative contracts outstanding as at the
date of the Guidance Note becoming effective, which have been recognized In the reserves as at 1st April, 2015,

-

Credit Risk
Credit risk refers to the risk that a counterparty will default on (ts contractual abligations resulting in a loss to the company.

The company has adopted the policy of only dealing with creditworthy counterparties as a means of mitigating the risk of
financial losses from default, and generally does not obtain any collateral or other securlty on trade receivables,

The earrying amount of financial assets recorded in the flnancial statements represents the company's maximum exposure
to creadlt risk,

Cash are held with creditworthy financial institutions.

Liquidity risk
The Company ronitors its risk of shortage of funds using cash flow forecasting models, These models consider the maturity

of its financlal investments, committed funding and projected cash Flows from operations. The Company's objective Is to
provide financial resources to meet its business objectives in a timely, cost effective and reliable manner and to manage |ts
capital structure. A balance between continuity of funding and flexibility is malntainad through the use of various types of

horrowings.

Value of Fuel, Stores and Spares Parts Consumed :

For the year ended For the year ended
31st March 2016 31st March 2015
(T In Crores) % (% in Crores) %
() tmported 1.725.51 96.61% 1.477.37 97.68%
(i) Indigenous 60.47 3.39% 35.06 2.32%
Total 1,785.98 100.00% 1,512.43 100.00%
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4  Payment to auditors

For the year ended For the year ended

31st March 2016 31st March 2015
(T In Crores} (T In Crores)
As auditor:
Audlt fees 017 0.2
Fees for certificates and other services . 0.10
0.17 0.22

There are no Micro, Smail and Medium Enterprises, to whom the Company owes dues, which are outstanding as at the

35
Balance Sheet date. The above information has been determined to the extent such parties have been identified on the basis
of information avallable with the Company. This has been relled upon by the auditors.

36 Pursuant to the Accounting Standard (AS- 20} - Earnings per Share, the disclosure s as under:

For the year ended  For the year ended
31st March 2016  31st March 2015

Basic and Diluted EPS - Fram Contlnulng Operations
Profit/ (Loss) attributable to equity shareholders (% In Crores) (245,25) (61.43)
Less : Preference Share holder Dividend payable (T In Crores) 17.23 17.23
Net profit avallable for Equity Share Holders (% In Crores) (262.48) (78.66)
Welghted average number of equity shares No 211,050,074 211,050,074
Nominal Value of equity share k4 10 10
Baslc EPS T (12.44) (3.73)
Diluted EPS T (12.44) (3.73)

17  The Company's activities during the year revolve around power generation, Considering the nature of Company's business
and operations, there is only one reportable segments (business snd / or geographical) in accordance with the requirements
of Accounting Standard 17 — 'Segment Reporting’, prescribed under Company (Accounts) Rules, 2014,

38 (nterest Income comprises of interest from fixed deposits with banks T 2,69 Crores (Previous Year X 4.34 Crares), Interest
from loans and advances T 36.87 Crores (Previous Year ¥ 32,10 Crores) and Interest on others T 0,28 Crores (Previous Year ¥
0.15 Crores).

39 As per Accounting standard 15 "Employee Beneflts®, the disclosure as defined In the accounting standard are given below,

{a) (I) Defined Beneflt Plan
The Company operates a defined benefit plan (the Gratulty plan) covering eligible employees, which provides a lump sum

payment to vested employees at retirement, death, incapacitation or termination of employment. of an amount based on the
respective employee's salary and the tenure of employment.

The status of gratulty plan as required under AS-15 (revised):

As at 31st As ot 315t
Particulars March 2016 March 2015
{T In Crores) { ¥ In Crores)
I. Recancillatlon of Opening and Closing Balances of defined benefit obligation
Present Value of Defined Benefit Obligations at the beginning of the year 1.92 1.57
Current Service Cost 0.56 0.18
Interest Cost 015 0.07
Benefit pald (0.53) {0.16)
Nat Actuarial loss / (galn) Recognlsed 1.08 0.26
Present Value of Defined Benefit Obligatlons at the end of the year 318 1.92
il. Recancliiation of Opening and Closing Balances of the Falr value of Plan assets
Falr Value of Plan assets at the beginning of the year 1.62 1.68
Expected return on plan assets 0.13 0.09
Contributions 0.22 0.10
Benefit pald (0.53) (0.16)
Actuarlal gain/(joss) on plan assets 0.12 (0.09)
156 1.62

Falr Value of Plan assets at the end of the year
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ili. Reconcilistion of the Present value of defined benefit obligation and Fair
value of plan assets

Present Value of Deflned Benefit Obligations at the end of the year 318 192
Falir Value of Plan assets at the end of the year 1.56 1.62
Net Assel / (Liability) recognized In balance sheet as at the end of the year (1.62) (0.30)
v. Composition of Plan Assets
100% of Pian Assets are administered by LIC
v, Gratuity Cost for the Year
Current service cost 0.56 018
Interest cost 015 0,07
Expected return on plan assets (0.13) (0.09)
Actuarial Gain / (Loss) 0.96 035
Net Gratulty cost recognised in the statement of Profit and Loss 1.54 0.51
vi. Actuarlal Assumptions
Discount Rate (per annumy) 7.90% 8.00%
Expected rate of return on plan assets 7.90% 8.75%
Annual Increase In Salary Cost 10.00% 6,00%
Attrition Rate 15.09% 19.00%
Mortality Rates as given under Indian Assured Lives Mortality (2006-08) Ultimate
58 Years 60 Years

Retirement Age

vli. The Company has defined benefit plans for Gratuity to eliglble employees, the contributions for which are made to Life
Insurance Corporation of India who invests the funds as per Insurance Regulatory Development Authority guldelines,

Past five years data for defined beneflt obligation and fair value of plan:

201112 201213 201314 2014415 201516
(2 In Croras) (X in Crores) (% In Crores) (¥ in Crores) (Tin Crores)

brasent Vel of defined benafic’ 0s) Atinbrores) 8 LA

obligation at the end of the year 112 114 117 1.92 318
sfaltrh:ayl':zrof plan assets at the end . 134 159 162 156
g\zt;sasrets ! (liability) at the end of .12) 0.20 0.42 (0.30) (1.62)
Experience loss / (gain) adjustment

onpplaniiabllity foeiny 29 i (0:25) ©.249) 026 108
Experience gain / (loss) adjustment . X (0.10) (0.06) 012

on plan assets
The discount rate Is based on the prevailing market ylelds of Government of India securities as at the balance sheet date for

the estimated term of the obligations,
The expected contributions for Defined Benefit plan for the next financial year wil! be in line with FY 2015-16.

(Ii) The actuarial liability for compensated absences 8s at the year ended 31st March 2016 Is T 2,28 Crores (Previous Year ¥
i 3.01 Crores)

(b) Defined Contribution Plan
Contribution to Defined Contribution Plans, recognlsed In Statement of Profit and Loss for the year Is as under :

For the year ended  For the year ended
31st March 2016 31st March 2015

Particulars
(% in Croros) {% In Crores)
Employer's Contributlon to Provident Fund 1.37 0.96
0.02 .

Employer's Contribution to Superannuation Fund
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40  Foreign Currency Transactions:
For the year ended  For the year ended
31st March 2016 315t March 2015

{% In Crores) {Tin Crores)
CIF value of Imports
Capital Goods 1.09
Coal 1,488,110 1.3208.88
Components and spares parts 2.16 .
1,491.35 1.308.88
Expenditure in Foreign Currency
Interest on Buyers Credit €14 512
Qther payments 0.62 1.34
6.76 6.46
1,498.11 1,315,534
471  Related Party Transactlons
@, List of refated partles and relatlonshlp
Description of relationship Nature of Related Parties
Ultimate Controlling entity
! " Le.f. 201
(through direct and indirect control) S, 8, Adant Famlly Trust ("SBAFT") (w.e.f. 20th April 2015)
Holding Company Adani Power Limited {w.e.f. 20th Aprii 2015)
Fellow Subsidiaries Adani Power Maharashtra Limited (w.e.f. 20th April 2015)

Adani Power Rajasthan Limited (w.e.f. 20th April 2015)

Adani Powear Resources Limited (Formerly known as Adanl Transmission
(Maharashtra) Limited) (w.e.f. 20th April 2015)

Adani Power (Karnataka) Limited (w.e.f, 20th April 2015)

Adanl Power (Jharkhand) Limited (w.e.f. 18th December 2015)

Entities under direct / Indirect Adani Enterprises Limited (w.e.f, 20th April 2015)
control of SBAFT, the ultimate Adani Global FZE (w.e.f, 20th April 2015)
controlling entity Adanl Global PTE (w.e.f. 20th Aprll 2015)
Adanl Infra (India) Limited (w.e.f. 20th Aprll 2015)
Adani Wilmar Limited (w.e.f. 20th April 2015)

Ultimate HoldIng Company Lanco Group Limited {upto 19th Aprll 2015)
Holding Company Lanco Thermal Power Limited (upto 19th April 2015)
Lanco Infratech Limlted (upto 19th April 2015)
t I i

Intermediate Holding Company Lanco Power Limited {upto 13th April 2015)
Enterprise having significant Portia Propertles Private Limited (Upto 19th April 2015)
Influence
Key management personnel

Whole Time Director M.C.S. Reddy (upto 19th April 2015)

Director Jayadeb Nanda (w.e.f. 20th Aprll 2015)

Whole Time Director fRamachandra V. Bhat (w.e.f. 20th April 2015)
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(T in Crores)

Sr No Nature of Transaction Related Party For the year ended | For the year ended
31st March 2016 31st March 2015
Adani Global FZE 835.76 .
Adani Global Pte Limited 384.42
Adani Enterprises Limited 33.58
1 |Purchase of Goods Adani Power Limited 0.34
Adani Wilmar Limited 0.14
Adani Power Maharashtra Limited 4.04 -
Lanco Infratech Limited - 32.10
2 |Interest Income Adani Power Limited 36.87 -
3 Purchase of Fixed Assets Lanco Infratech Limited - 5.94
4 Donation Adani Foundation 0.70
5 Other Balances transfer from  |Adani Infra (India) Limited 0.04 -
Adani Power Limited 0.04 -
Adani Power Maharashtra Limited Q.10 -
Adani Power Rajasthan Limited 0.04 -
6 Reimbursement of Interest Adani Power Maharashtra Limited 212
Adani Power Rajasthan Limited 0.99 -
7 Rendering of Service Adani Power Rajasthan Limited 0.03
8 Receiving of Services Adani Enterprises Limited 0.0 -
Lanco Infratech Limited - 67.26
Lanco Power Limited - 101
9 Capital Advance Given Adani Infra (India) Limited 250.00 -
10 Loan Given Adani Power Limited 1,021.48
1" Loan Received back Adani Power Limited 257.36 .
Lanco Infratech Limited - 309.44
12 Remuneration Ramachandra V. Bhat 0.61* -
M.C.S. Reddy . 1.43""

* The Company has made an application to the Central Government seeking approval for payment of remuneration exceeding the limits
provided in Schedule V to the Companies Act, 2013,

** The Company has made an application to the Central Government to waive the recovery of the said amount.

c. Balances with related parties

(¥ in Crores)

Year Ended Year Ended
SrNo. Type of Balance Related Party 31st March 2016 |  31st March 2015
1 Accounts Payables Adani Global FZE 182.77
(Including Provisions) Adani Global PTE Limited 31.46
Adani Power Limited 0.09
Adani Power Maharastra Limited 7.04
Adani Power Rajasthan Limited 0.89 -
2 Accounts Receivable Lanco Infratech Limited - 13.75
3 Capital Advance Adani Infra India Limited 250.00 .
Lanco Infratech Limited . 375.40
4 Loans and Advances Adani Power Limited 764.12 -
Lanco Infratech Limited - 573.84
42 The figures for the previous year was audited by a firm of Chartered Accountants other than M/s Deloitte Haskins & Sells LLP.
43 Previous year's figures have been regrouped and rearranged wherever necessary to conform to this year's classification.
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